
 

 

 
ریکٹرز کی رپورٹ

 

 ڈائ

ب سے سندھ مضاربہ مینجمنٹ لمیٹڈ کی ہم 

 

ریکٹرز کی جان

 

ر ختتااکو 1202جون 30بورڈ آف ڈائ ذئ 

 

پیش  آڈٹ شدہ اکاؤنٹسبمع  سالانہ رپورٹ  آٹھویں پر ہونے والے سالم پ 

 ۔ہیںمحسوس کر رہے  کرتے ہوئے مسرت 

 

رہ اورا کاکاروببار 

 
 

 1  میدمستقبلجائ

کی ااں درجِ ذیل کوختم ہونے والے سال کے کاروببا1220جون 30       
ھل
ب
ج

 ہیں ری نتائج کی 

 1220جون  30 2020جون  30
  

   ----------------روپے  ----------------

145,640,300 76,544,465 
  کل مجموعی  آمدنی

38,101,603 19,302,698 
راجات

 

  عام اورانتظامی اخ

107,255,253 57,025,012 
  قبل از ٹیکس  نفع

78,970,810 42,721,779 
  بعد از ٹیکس نفع

 

ی کیںی منافع م۔ہوا   منافع ملین روپے کا42.72 سال میں کے مقابلے میں اس منافع ملین روپے کے78.97 میںسال   کو ختم ہونے والے 2021جون 30کمپنی کو   

م
ک

 یدبنیا 

  میں کمی  کی وجہ سے بینک آمد  پچھلے سال کا غیرمتوقعوجہ 

ٹ
 

 فیس میں بھی خاطر خواہ کمی ہوئ۔  اسٹیٹ بینک کے ب الیسی رن

ٹ

ٹ

 

بمن
ج
ی 

 

ی ن
م

نی میں بھی کافی منافع تھا۔ اس کے علاوہ مظاربہ 

 

ہ
بک ی جب

 کم کیا ہے۔  

ک

رات کو کافی حد ت

 

راجات کی کمی نے منفی ائ

 

ر کردہ حالات کے بباوجود،اخ
 
 کمی ہوئ۔  اوپر کے ظاہ

 

من ی
ک

ر آنے والے سالوں میں دہب ا کا منافع زکا مستقبل ی

ک

 کیمضاربہ  ئ

 پر منحصر ہوگا۔ کارکردگی

 

ذینڈ )حصص پر منافع(

ٹ

 2 ڈیوپ 

، 

 

ریکٹرز نےبورڈ آاس سال نفع میں کمی کے بباع

 

ذ نہ دینے کا فیصلہ کیا ہے۔ جبکہ پچھلے سال  ب انچ فیصد کا منافع ۲۰۲۱جون ۳۰ف ڈائ

ٹ  

ذپ

ٹ

تقسیم کیا گیا کو ختم ہونے والے سال میں ڈیوپ 

  شیئرفی      Re.0.50تھا جو

ٹ

ی
 

ی کن
ن ف

ٹ

ٹ

ر تھا۔سر رائب ے ئب
ک

 

 

 3 سالانہ بیرونی آڈٹ

 کے  آڈیٹرز  کمپنی

 

ن

 

 ش
ی کن
لن ف

س کو بغیر کسی کوا

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

  رب اض احمد اینڈ کمپنیکے مالیاتی ا

ٹ

ن

 

ی

ٹ

ن

 

ن

 س آڈٹ کر چکے ہیں۔چارٹررڈاکاؤ

 

 گورننس

ٹ
 
 4 کاپورن

 گورننس(قوانین  کے لیے لازم ہے کہ ایس ای سی پیکمپنی 

ٹ
 

 )سی جی آر(کےضابطوں کی ب ابندی کرے۔2013کے جاری کردہ    پبلک سیکٹر کمپنیز )کارپورن

س 

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

رہ رپورٹ بھی دے جو مالیاتی ا

 
 

ائع کی جاتی ہے۔ دستوری آڈیٹر کے لیے ضروری ہے کہ وہ بہترین طریقوں  پر عملدرآمد کرنے کے ببارے میں اپنی  جائ

 

 کے ساتھ ش

رہ لے چکے ہیں اور تصدیق کرتے ہیں کہ؛بورڈ آف 

 
 

ریکٹرز سی  جی آر  کا جائ

 

 ڈائ

 گورننس بورڈ

ٹ
 

رائے کارپورن ر طور پر متعلقہ اصول ئب

ک

 * کی ب ابندی کر چکا ہے۔ متوائ

ر  تصوئ 

ک

س  معاملات ، آپریشن کے نتائج، کیش فلو اور ایکویٹی میں رد وبدل   کی درس

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

 * پیش کرتے ہیں مینجمنٹ کے تیار کردہ  مالیاتی ا

 طور سے کھاتوں کی بکس  رکھی  گئی ہیں۔

ک

 * مناس



س کی تیاری  میں مناسب اکاؤنٹنگ ب الیسیوں کو استعمال کیا گیا ہے اور اکاؤنٹنگ  تخمینوں کی بنیاد مناسب اور محفوظ 

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

 * اندازے ہیں۔مالیاتی ا

ر

 
 

رائن مضبوط ہے اور اس کا موئ

 

ر  نگرانی کی جاتی ہےاندرونی نگرانی  نظام کا ڈئ 

 
 

 *  طور پر نفاذ کیا جا چکا ہے اور اس کی موئ

روں کی ب الیسی کمپنی کے بہترین مفاد  میں اور  بہتر
 
 * ین طریقوں کے مطابق ہے۔ چیرمین اور بورڈ کے دیگر ممبران   کاانتخاب ، ان کے انتخاب کی مدت اور ان کے مشاہ

س کی تیاری میں بین 

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

پر لاگو ہوتے ہیں ان پر عملدرآمد کیا گیا اور ان پر عملدرآمد نہ ہونے کی  کمپنی الاقوامی مالیاتی رپورٹنگ اسٹینڈرڈز  جو ب اکستان میں مالیاتی ا

 کی گئی ہے۔ 

ک

ر کیا اور اس کی وضاح
 
 صورت میں ان کو مناسب طور پر ظاہ

* 

ر کیے  2021جون  30
 
س میں ظاہ

ٹ

ن

 

می

ٹ

ن ی

ٹ

سی

ر  کی مد میں کوئی دستوری ادائیگیاں نہیں ہیں ما سوائے  ان کے جو مالیاتی ا

 

ب
ر اور چارخ

 

س، ڈیوٹیز، لیوئ 

ش
ی ک

ٹ

ٹ

 * ۔گئے ہیںپر

 ملازمین2021جون  30

ک

ذکے پراو ت

ٹ

 * ہے گئی کی یکار یہسرما ( کیملینRs.13.400   : 2020)ملینRs.9.310فندز سے  ینڈپ 

 * منسلک ہے ۔ سالوں  کااہم آپریٹنگ اور مالیاتی ڈیٹاگذشتہ چھ 

ریکٹر کی حاضری کی تفصیل درج ذیل ہے؛  ساتسال میں کمپنی کےبورڈ کے 

 

ر ڈائ
 
 * اجلاس ہوئے۔ ہ

 

ر 

 

ام زیکٹرڈائ

 

 تعداد کی یحاضر میں میٹنگز کے ب

 1 جناب محمد بلال شیخ

ذ حسن نقوی  1 س 

اہ

 

 2 جناب   نجم احمد ش

 7 فاروقی ینالد نعیمجناب  محمد 

اہد مرتضی 

 

 6 جناب  محمد ش

 6 مرزا رجناب  آصف حید

 7 جناب  کمال احمد

 7 ظفر سمینب امس 

ریکٹر اجلاس میں شرکت نہ کرسکے ان کو رخصت دے دی گئی۔

 

 جو ڈائ

 

 

  

 

ریکٹر کی حاضری کی تفصیل درج ذیل ہے؛ 

 

ر ڈائ
 
 * سال میں  کمپنی کی آڈٹ کمیٹی کے  چار اجلاس ہوئے۔ ہ

 

ام میٹنگز میں حاضری کی تعداد

 

ریکٹرز کے ب

 

 ڈائ

2 
 وسیم مہدیجناب 

4 
 کمال احمد جناب 

2 
اہد مرتضی  جناب 

 

 محمد ش

2 
 مس ب اسمین ظفر

2 
 جناب 

للہ

یحبیب ا
ب
ج
ی ل

 

خ

 

 

 

جلاس ہو ات  کا کمیٹی رسیسور منہیو  کی مضاربہ کمپنی سال میں
ِ
راا

 

ر ڈائ
 
 * ہے؛ یلدرج ذ تفصیل کی یحاضر کی یکٹر۔ ہ



 

ر

 

ام زیکٹرڈائ

 

 تعداد کی یحاضر میں میٹنگز کے ب

اہد مرتضی 

 

 1 جناب  محمد ش

ذ حسن نقوی  1 س 

 1 ظفر سمینب امس 

 

ر دوکے کمیٹی رسک مینجمنٹ کی مضاربہ کمپنی سال میں

 

ر ڈائ
 
جلاس ہوئے۔ ہ

ِ
 * ہے یلدرج ذ تفصیل کی یحاضر کی یکٹرا

 

ر

 

ام زیکٹرڈائ

 

 تعداد کی یحاضر میں میٹنگز کے ب

 2 مرزا رجناب  آصف حید

اہد مرتضی 

 

 2 جناب  محمد ش

 2 جناب  کمال احمد

 

ردگی کی مضاربہ کمپنی سال میں

 

ام

 

ر دوکے کمیٹی  ب

 

ر ڈائ
 
جلاس ہوئے۔ ہ

ِ
 * ہے یلدرج ذ تفصیل کی یحاضر کی یکٹرا

 

ر

 

ام زیکٹرڈائ

 

 تعداد کی یحاضر میں میٹنگز کے ب

 1 بلال شیخجناب 

 1 وسیم مہدیجناب 

ذ حسن نقوی  1 س 

 2 جناب  کمال احمد

 1 ریحان انجمجناب  

 

 

رکے مطابق قائم کر چکا ہے۔  ز کو قوانین کمیٹی کی  رمنٹبورڈ  پروکیو ذت کے دوران کسی ِئ 

ْ

 * ہوا ۔ اجلاس  نہیں کاکوئی کمیٹی بھی  غور م

 

ریکٹرز

 

 5 بورڈز آف ڈائ

ریکٹرز کی مدت پوری ہونے کے بعد نئے الیکشنسال کے دوران ، 

 

ر۲۲ڈائ ریکٹرز۲۰۲۰اکتوئب

 

ریکٹرز کو منعقدکرائےگئے۔ جس میں چند پرانے  ڈائ

 

کو مقرر کیا گیا۔  کی جگہ کچھ نئے ڈائ

ریکٹرز کی قیمتی

 

ذمات کے لئے شکرگزار ہے۔  بورڈجانے والے ڈائ

 

 خ

و  کی مدت مکمل ہونے کے بعد ذوالفقار

ٹ

 ن
ن کن

ر

 

 
و علی کو اس کے علاوہ ، پچھلے چیف ای

ٹ

 ن
ن کن

ر

 

 
 کے عہدہ پر مقرر کیا گیا۔  چیف ای

 

   

 6 سماجی ذمہ داری

 ذمہ دار کارپور ت  ا میںکرنے کو سماجی طور پر روببارکاساتھ  کے ساتھ  لوگوں کی حفاظت معاشرے اور  ماحول کا تحفظ ، انداز میں طور پر ذمہ دارانہ اور اخلاقی سماجی کمپنی   

ٹ
 

 یشہر ن

ابنا یقینی ہونےکو

ک

 ۔ ہےب

اکہ روز مرہ کے کاروبباری معاملات میں  اعلیی کمپنی  

ک

رار رکھے ب

ک

رق رین طریقہ کار کو ئب

ک

 گورننس کے  اعلیی ئ

ٹ
 

ر عزم ہے کہ وہ سالمیت اور کارپورن ْ
 کارکردگی دکھا سکے اور اپنی گورننس ئ 

 کارکردگی( پر اعتماد پیدا کر سکے۔
ِ
 

ْ
 )حْ

 



رھائے اوکمپنی   

ٹ

حترام مسلسل  کوشش کر رہی ہے کہ اعتماد کو ئب
ِ
قدار کا ا

ِ
راد اور گروہوں کی تہذیبوں، رِواجوں اور ا

 

رہ دکھائے بشمول اقَ
 
انی وقار اور حقوق  کا مظاہ

 

رتمام تعلقات میں ان

 کرے۔

 

 شراکت داری کی تفصیل

 

7 

رری حصص کی تعداد
ی گ

ٹ

ی ن
ک

      شیئر ہولڈرز کی 

ٹ

 ی
کن

رری
گ

 نمبر 

9,999,99314 
ی گیپ فنڈ(کے فنانس ڈب ارٹمنٹ کی معرفت 

ٹ

بلی  ی
ن

 

ن

ِ سندھ )وا

ک

 1 حکوم

 
ریکٹرز

 

 2 ڈائ

 سیم مہدیجنابو 1

 

 

 

3 

 جناب  کمال احمد 1

 حبیب اللہجناب   1

 ریحان انجمجناب  1

اریجو مس  1

 

 رخسانہ ب

 

2 

 

 

051 ,000,000 

 ادرس

 

 

ٹ

 ٹوٹ

  

 

 8 بیرونی آڈیٹرز کی تقرری

 

  نےرب اض احمد اینڈ کمپنیسفارش پربورڈکی  کمیٹی آڈٹ 

ٹ

ن

 

ی

ٹ

ن

 

ن

 منظور کیا۔  لیےمیں دوببارہ تقرری کےکوختم ہونے والے سال 2021جون 30 کوس چارٹررڈاکاؤ

        

 9 اعتراف

ارےبورڈ ایس ۔ای۔ سی۔ پی اور  
 
 کرنے کا مشیر   شرعی ہ

ک

 
ا چاہتا ہے ۔ مضاربہ اپنے  معزز گاہکوں کا ان کی پر اعتماد  ی اور حمان

 

  کے لئے  شکریہ ادا کرب

ک

 
 بھی کی مسلسل رہنمائی اور حمان

ا چاہتا ہے۔ بورڈ  مضاربہ کے ملازمین کے خلوص اور سخت محنت کو بھی سراہتا ہے

 

 ۔تھی ممکن نہ بہتر کارکردگیایسی  جس کے بغیر شکریہ ادا کرب

 

 

ب سے بورڈ 

 

 کی جان

 

       

 و  آفیسر
ن

ٹ

ی ن
ک

ر

 

 
ریکٹر                                                                                                                                                                                                                                     چیف ای

 

                     ڈائ

 

 کراچی

 2021      ستمبر                    07              
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• Four Audit Committee meetings of the Modaraba Company were held during the year under 

review. Attendance of each member is appended hereunder: 

 

Name of Directors No. of Meetings attended 

    

Mr. Waseem Mehdi Syed   2 

Mr. Kamal Ahmed   4 

Mr. Muhammad Shahid Murtaza   2 

Ms. Yasmin Zafar   2 

Mr. Habibullah Khilji   2 

 

• One Human Resource Committee meetings of the Modaraba Company were held during the 

year under review. Attendance of each member is appended hereunder: 

 

Name of Directors No. of Meetings attended 

    

Mr. Muhammad Shahid Murtaza   1 

Syed Hassan Naqvi   1 

Ms. Yasmin Zafar   1 

 

• Two Risk Management Committee meetings of the Modaraba Company were held during the 

year under review. Attendance of each member is appended hereunder: 

 

Name of Directors No. of Meetings attended 

    

Mr. Asif Haider Mirza   2 

Mr. Muhammad Shahid Murtaza   2 

Mr. Kamal Ahmed   2 

 

• Two Nomination Committee meetings of the Modaraba Company were held during the year 

under review. Attendance of each member is appended hereunder: 

 

Name of Directors No. of Meetings attended 

    

Mr. Muhammad Bilal Sheikh   1 

Mr. Waseem Mehdi Syed   1 

Syed Hassan Naqvi   1 

Mr. Kamal Ahmed   2 

Mr. Rehan Anjum   1 
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2021 2020

Note Rupees Rupees

NON-CURRENT ASSETS

Fixed assets 3 11,268,450         8,542,510             

Right-of-use assets 4 1,115,886           1,564,233             

Long term investment 5 373,524,800       348,604,810          

Long term loan 6 1,000,000,000   1,000,000,000       

1,385,909,136   1,358,711,553       

CURRENT ASSETS

Management remuneration receivable from Sindh Modaraba -

related party 7
7,862,480           12,411,104           

Short term investment 8 145,000,000       -                           

Deposits, prepayments and other receivables 9 3,033,102           60,721,748           

Advance tax - net of provision for taxation 15 124,027              -                           

Bank balances 10 2,281,935           134,973,582          

158,301,544       208,106,434          

TOTAL ASSETS 1,544,210,680   1,566,817,987       

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

2,000,000,000   2,000,000,000       

Issued, subscribed and paid up share capital 11 1,500,000,000   1,500,000,000       

Unappropriated profit 69,550,212         102,416,672          

(51,606,831)       (76,677,121)          

1,517,943,381   1,525,739,551       

NON-CURRENT LIABILITIES

Lease liability 12 1,346,214           1,786,544             

CURRENT LIABILITIES

Staff retirement benefits 13 1,623,917           3,415,818             

Creditors, accrued and other liabilities 14 22,629,090         22,941,808           

Current portion of lease liability 12 668,078              832,500                

Provision for taxation - net of advance tax 15 -                           12,101,766           

24,921,085         39,291,892           

CONTINGENCIES AND COMMITMENTS 16

TOTAL EQUITY AND LIABILITIES 1,544,210,680   1,566,817,987       

The annexed notes 1 to 26 form an integral part of these financial statements.

__________________   ___________

Chief Executive Officer Director

1

200,000,000 (2020: 200,000,000) Ordinary shares of Rupees 10

each

Unrealized fair value diminution on remeasurement of investment

classified as FVTOCI

SINDH MODARABA MANAGEMENT LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021



2021 2020

Note Rupees Rupees

Income 17 76,544,465        145,640,300         

General and administrative expenses 18 (19,302,698)       (38,101,603)          

Other income 10,993                -                         

57,252,760        107,538,697         

Finance cost 12 (227,748)            (283,444)              

Profit before taxation 57,025,012        107,255,253         

Taxation 19 (14,303,233)       (28,284,443)          

Profit after taxation 42,721,779        78,970,810           

The annexed notes 1 to 26 form an integral part of these financial statements.

_________________   _________

Chief Executive Officer Director

2

SINDH MODARABA MANAGEMENT LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 30 JUNE 2021



2021 2020

Rupees Rupees

Profit after taxation 42,721,779       78,970,810          

Other comprehensive income:

items that may be reclassified to profit and loss account -                          -                        

items that will not be reclassified to profit and loss account

subsequently:

- Remeasurement (loss) / gain of post retirement benefits 

obligation (603,939)           167,015              

- Unrealized gain on remeasurement of investment classified 

as FVTOCI 25,085,990       30,147,310          

Other comprehensive income 24,482,051       30,314,325          

Total comprehensive income for the year 67,203,830       109,285,135        

The annexed notes 1 to 26 form an integral part of these financial statements.

__________________   _________

Chief Executive Officer Director

3

SINDH MODARABA MANAGEMENT LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2021



 

Rupees Rupees Rupees Rupees

Balance as at 30 June  2019 1,000,000,000      (106,824,431)               23,278,847          916,454,416      

Transaction with owner:

Issuance of share capital 500,000,000           -                                   -                          500,000,000         

Comprehensive income for the year ended 30 June 2020

Profit for the year -                            -                                   78,970,810            78,970,810           

Other comprehensive income:

- Remeasurement gain of post retirement benefits obligation -                            -                                   167,015                167,015               

- Unrealized gain on remeasurement of investment classified as FVTOCI -                            30,147,310                    -                          30,147,310           

Total comprehensive income for the year -                            30,147,310                    79,137,825            109,285,135         

Balance as at 30 June 2020 1,500,000,000      (76,677,121)                 102,416,672       1,525,739,551   

Comprehensive income for the year ended 30 June 2021

Profit for the year -                             -                                     42,721,779          42,721,779        

Other comprehensive income:

- Remeasurement loss of post retirement benefits obligation -                             -                                     (603,939)             (603,939)            

- Unrealized gain on remeasurement of investment classified as FVTOCI -                             25,085,990                  -                            25,085,990        

Total comprehensive income for the year -                             25,085,990                  42,117,840          67,203,830        

Transfer of gain realized on sale of investments classified as FVTOCI -                             (15,700)                         15,700                 -                           

Transaction with shareholder:

Profit distribution @ Re. 0.5 (5%) per share -                             -                                     (75,000,000)        (75,000,000)       

Balance as at 30 June 2021 1,500,000,000      (51,606,831)                 69,550,212          1,517,943,381   

           ______________________

                 Chief Executive Officer

4                         

Director

________________

SINDH MODARABA MANAGEMENT LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2021

  Issued, 

subscribed and 

paid up capital 

 Unappropriated 

profit 

 Net 

shareholders' 

equity 

 Unrealized fair value 

diminution on 

remeasurement of 

investment classified 

as FVTOCI 



2021 2020

Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 57,025,012       107,255,253        

Adjustments for non-cash items:

Depreciation 1,520,415         1,928,686           

Finance cost on lease liability 227,748             283,444              

Reversal / provision for gratuity (60,022)             1,082,833           

Provision for compensated leave absences 760,999             676,750              

Dividend income (57,302,100)      (57,322,350)        

(54,852,960)      (53,350,637)        

Profit before working capital changes 2,172,052         53,904,616          

Working capital changes

Decrease / (increase) in current assets 62,237,270       (61,780,275)        

(Decrease) / increase in current liabilities (312,718)           206,065              

61,924,552       (61,574,210)        

Compensated leave absence paid - net of settlement (2,231,008)        -                        

Compensated absence funds received from Sindh Modaraba 819,001             -                        

Gratuity paid (915,818)           (871,077)             

Income tax paid (26,529,026)      (12,103,002)        

Net cash generated from/(used in) operating activities 35,239,753       (20,643,673)        

CASH FLOWS FROM INVESTING ACTIVITIES

Addition in long term loan -                         (500,000,000)       

Investment in term deposit receipts during the year (570,000,000)   -                        

Term deposit receipts matured during the year 425,000,000     -                        

Dividend received 57,302,100       57,322,350          

Advance against capital expenditure (4,567,000)        -                        

Proceeds from sale of investments 166,000             -                        

Net cash used in investing activities (92,098,900)      (442,677,650)       

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of shares -                         500,000,000        

Rental paid (832,500)           (751,100)             

Dividend paid (75,000,000)      -                        

Net cash (used in) / generated from financing activities (75,832,500)      499,248,900        

Net (decrease) / increase in cash and cash equivalents (132,691,647)   35,927,577          

Cash and cash equivalents at beginning of the year 134,973,582     99,046,005          

Cash and cash equivalents at end of the year 10 2,281,935         134,973,582        

The annexed notes 1 to 26 form an integral part of these financial statements.

___________________   _______

Chief Executive Officer Director
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SINDH MODARABA MANAGEMENT LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2021 

 

1. LEGAL STATUS AND NATURE OF BUSINESS 

 

1.1 Sindh Modaraba Management Limited (the Company) was incorporated in Pakistan as a public 

company limited by share capital under the Companies Ordinance, 1984 (now Companies Act, 2017) 

on 28 November 2013. Subsequently, it was registered as a modaraba management company with the 

Registrar of Modaraba Company and Modarabas under the Modaraba Companies and Modaraba 

(Flotation and Control) Ordinance, 1980. Its registered office is situated at 1st Floor, Imperial Court, 

Dr. Ziauddin Ahmed Road, Karachi. 

 

1.2 The principal activity of the Company is to engage in floatation and management of Modaraba and to 

function as a Modaraba Management Company within the meaning of the Modaraba Companies and 

Modaraba (Flotation and Control) Ordinance, 1980. Presently, the Company is managing Sindh 

Modaraba which is a perpetual, multi-purpose and multi-dimentional Modaraba and is listed on 

Pakistan Stock Exchange Limited. 

 

1.3 These are the separate financial statements of the Company. Details of the Company’s investment in 

associated undertaking are stated in note 5 to these financial statements. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The significant accounting policies applied in the preparation of these financial statements are set out 

below. These policies have been consistently applied to all years presented unless otherwise stated: 

 

2.1 BASIS OF PREPARATION  

 

a)  Statement of Compliance  

 

These financial statements have been prepared in accordance with the accounting and reporting 

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan 

comprise of: 

 

- International Financial Reporting Standards (IFRS) issued by the International Accounting 

Standards Board (IASB) as notified under the Companies Act, 2017;  and 

 

- Provisions of and directives issued under the Companies Act, 2017. 

 

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS 

Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed. 

 

 

 

 



7 
 

b)  Accounting convention  
 

These financial statements have been prepared under the historical cost convention except for the 

certain financial instruments carried at fair value. These financial statements have been prepared 

following the accrual basis of accounting except for the cash flow information. 

  

c)   Critical accounting estimates and judgments  
 

The preparation of financial statements in conformity with the approved accounting standards requires 

the use of certain critical accounting estimates. It also requires the management to exercise its 

judgment in the process of applying the Company’s accounting policies. Estimates and judgments are 

continually evaluated and are based on historical experience, including expectation of future events 

that are believed to be reasonable under the circumstances. The areas where various assumptions and 

estimates are significant to the Company’s financial statements or where judgments were exercised in 

application of accounting policies are as follow: 

 

Financial instruments – fair value 

 

The fair value of financial instruments that are not traded in an active market is determined by using 

valuation techniques based on assumptions that are dependent on conditions existing at the reporting 

date. 

 

 Useful lives, patterns of economic benefits and impairments 

 

Estimates with respect to residual values and useful lives of assets and pattern of flow of economic 

benefits are based on the analysis of the management of the Company. Further, the Company reviews 

the value of assets for possible impairment on an annual basis. Any change in the estimates in the 

future might affect the carrying amount of respective asset, with a corresponding effect on the 

depreciation charge and impairment. 

 

 Income tax 
 

In making the estimates for income tax currently payable by the Company, the management takes into 

account the current income tax law and the decisions of appellate authorities on certain issues in the 

past. 

 

Recovery of deferred tax assets 

 

Deferred tax assets are recognized for deductible temporary differences only if the Company considers 

it is probable that future taxable amounts will be available to utilize those temporary differences and 

losses. 

 

Allowance for expected credit losses 

 

The allowance for expected credit losses assessment requires a degree of estimation and judgment. It 

is based on the lifetime expected credit loss, grouped based on days overdue, and makes assumptions 

to allocate an overall expected credit loss rate for each group. 
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d)  Amendments to published approved accounting standards that are effective in current 
 year and are relevant to the Company 

 
Following amendments to published approved accounting standards are mandatory for the Company’s 
accounting periods beginning on or after 01 July 2020: 
 

 IAS 1 (Amendments) ‘Presentation of Financial Statements’ and IAS 8 (Amendments) 
‘Accounting Policies, Changes in Accounting Estimates and Errors’; 

 International Accounting Standards Board’s revised Conceptual Framework – March 2018 
 IFRS 16 (Amendments) ‘Leases’; 
 Interest Rate Benchmark Reform which amended IFRS 9 ‘Financial Instruments’, IAS 39 

‘Financial Instruments: Recognition and Measurement’ and IFRS 7 ‘Financial Instruments: 
Disclosures’. 

 
The above-mentioned amendments to approved accounting standards did not have any impact on the 
amounts recognised in prior period and are not expected to significantly affect the current or future 
periods.   
 

e) Amendments to published approved accounting standards that are effective in current 
year but not relevant to the Company 

 
There are amendments to published standards that are mandatory for accounting periods beginning 

on or after 01 July 2020 but are considered not to be relevant or do not have any significant impact on 

the Company’s financial statements and are therefore not detailed in these financial statements. 

f) Amendments to published approved accounting standards that are not yet effective but 
relevant to the Company 

 
Following amendments to existing standards have been published and are mandatory for the 
Company’s accounting periods beginning on or after 01 July 2021 or later periods:  
 
Classification of liabilities as current or non-current (Amendments to IAS 1 ‘Presentation of Financial 
Statements’) effective for the annual period beginning on or after 01 January 2023. These 
amendments in the standards have been added to further clarify when a liability is classified as 
current. The standard also amends the aspect of classification of liability as non-current by requiring 
the assessment of the entity’s right at the end of the reporting period to defer the settlement of 
liability for at least twelve months after the reporting period. An entity shall apply those amendments 
retrospectively in accordance with IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and 
Errors’. 
 
Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37 ‘Provisions, Contingent 
Liabilities and Contingent Assets’) effective for the annual period beginning on or after 01 January 
2022 amends IAS 1 ‘Presentation of Financial Statements’ by mainly adding paragraphs which clarifies 
what comprise the cost of fulfilling a contract. Cost of fulfilling a contract is relevant when determining 
whether a contract is onerous. An entity is required to apply the amendments to contracts for which it 
has not yet fulfilled all its obligations at the beginning of the annual reporting period in which it first 
applies the amendments (the date of initial application). Restatement of comparative information is not 
required, instead the amendments require an entity to recognize the cumulative effect of initially 
applying the amendments as an adjustment to the opening balance of retained earnings or other 
component of equity, as appropriate, at the date of initial application. 

 
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16 ‘Property, Plant 
and Equipment’) effective for the annual period beginning on or after 1 January 2022. Clarifies that 
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sales proceeds and cost of items produced while bringing an item of property, plant and equipment to 
the location and condition necessary for it to be capable of operating in the manner intended by 
management e.g. when testing etc., are recognized in profit or loss in accordance with applicable 
Standards. The entity measures the cost of those items applying the measurement requirements of 
IAS 2 ‘Inventories’. The standard also removes the requirement of deducting the net sales proceeds 
from cost of testing. An entity shall apply those amendments retrospectively, but only to items of 
property, plant and equipment that are brought to the location and condition necessary for them to be 
capable of operating in the manner intended by management on or after the beginning of the earliest 
period presented in the financial statements in which the entity first applies the amendments. The 
entity shall recognize the cumulative effect of initially applying the amendments as an adjustment to 
the opening balance of retained earnings (or other component of equity, as appropriate) at the 
beginning of that earliest period presented. 
 
The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting 
periods beginning on or after 01 January 2022:  
 
IFRS 9 ‘Financial Instruments’ – The amendment clarifies that an entity includes only fees paid or 
received between the entity (the borrower) and the lender, including fees paid or received by either 
the entity or the lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 
of IFRS 9 in assessing whether to derecognize a financial liability.  
 
IFRS 16 ‘Leases’ – The amendment partially amends Illustrative Example 13 accompanying IFRS 16 
‘Leases’ by excluding the illustration of reimbursement of leasehold improvements by the lessor. The 
objective of the amendment is to resolve any potential confusion that might arise in lease incentives.  
 
IAS 41 ‘Agriculture’ – The amendment removes the requirement in paragraph 22 of IAS 41 for entities 
to exclude taxation cash flows when measuring the fair value of a biological asset using a present 
value technique. 
 
Disclosure of Accounting Policies (Amendments to IAS 1 ‘Presentation of Financial Statements’ and 
IFRS Practice Statement 2 ‘Making Materiality Judgement’) effective for annual periods beginning on or 
after 01 January 2023. These amendments are intended to help preparers in deciding which 
accounting policies to disclose in their financial statements. Earlier, IAS 1 states that an entity shall 
disclose its ‘significant accounting policies’ in their financial statements. These amendments shall assist 
the entities to disclose their ‘material accounting policies’ in their financial statements. 
 
Covid-19-Related Rent Concessions (Amendment to IFRS 16 ‘Leases’) effective for annual reporting 
periods beginning on or after 01 April 2021. These amendments permit a lessee to apply the practical 
expedient regarding COVID-19-related rent concessions. The entity shall recognize the cumulative 
effect of initially applying the amendments as an adjustment to the opening balance of retained 
earnings (or other component of equity, as appropriate) at the beginning of that earliest period 
presented. 
 
Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12 
‘Income taxes’) effective for annual periods beginning on or after 01 January 2023. These 
amendments clarify how companies account for deferred tax on transactions such as leases and 
decommissioning obligations.  
 
Change in definition of Accounting Estimate (Amendments to IAS 8 ‘Accounting Policies, Changes in 
Accounting Estimates and Errors) effective for annual periods beginning on or after 1 January 2023. 
This change replaced the definition of Accounting Estimate with a new definition, intended to help 
entities to distinguish between accounting policies and accounting estimates. 
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The International Accounting Standards Board (IASB) has published 'Reference to the Conceptual 
Framework (Amendments to IFRS 3)' with amendments to IFRS 3 'Business Combinations' that update 
an outdated reference in IFRS 3 without significantly changing its requirements. Effective for business 
combinations for which the acquisition date is on or after the beginning of annual period beginning on 
or after 01 January 2022. The amendments also add to IFRS 3 an exception to its requirement for an 
entity to refer to the Conceptual Framework to determine what constitutes an asset or a liability. The 
standard is effective for transactions in the future and therefore would not have an impact on past 
financial statements. 
 
Interest Rate Benchmark Reform – Phase 2 which amended IFRS 9 ‘Financial Instruments’, IAS 39 
‘Financial Instruments: Recognition and Measurement’, IFRS 4 ‘Insurance Contracts’ and IFRS 7 
‘Financial Instruments: Disclosures’ is applicable for annual financial periods beginning on or after 01 
January 2021. The changes made relate to the modification of financial assets, financial liabilities and 
lease liabilities, specific hedge accounting requirements, and disclosure requirements applying IFRS 7 
to accompany the amendments regarding modifications and hedge accounting. 
 
The above amendments and improvements are likely to have no significant impact on the financial 
statements. 

 
g) Standards and amendments to approved published standards that are not yet effective 

and not considered relevant to the Company 
 

There are other standards and amendments to published standards that are mandatory for accounting 
periods beginning on or after 01 July 2021 but are considered not to be relevant or do not have any 
significant impact on the Company’s financial statements and are therefore not detailed in these 
financial statements. 
 

2.2 Fixed assets 
 

a) Owned assets 
 

Assets (tangible/intangible) in own use are stated are stated at cost less accumulated 

depreciation and accumulated impairment losses (if any). Cost of property and equipment 

consists of historical cost, borrowing cost pertaining to erection / construction period of qualifying 

assets and other directly attributable costs of bringing the asset to working condition. 

Depreciation/amortization n is charged to income on straight line method using the rates specified 

in note 3 to the financial statements. Depreciation/amortization is charged from the month an 

item is acquired or capitalized up to the month of disposal. 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the item 

will flow to the Company and the cost of the item can be measured reliably. All other repair and 

maintenance costs are charged to statement of profit or loss during the period in which they are 

incurred. 
 

b) Depreciation  
 

Depreciation on additions is charged from the month the assets are available for use while no 

depreciation is charged from the month in which the assets are disposed off. Depreciation is 

charged to statement of profit or loss applying the straight line method at the rates given in note 

3. The residual values and useful lives are reviewed by the management, at each financial year-

end and adjusted if impact on depreciation is significant.  
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c) De-recognition 
 

An item of property and equipment is de-recognized upon disposal or when no future economic 

benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the 

asset is included in the statement of profit or loss in the year the asset is de-recognized. 
 

2.3 Right-of-use assets 
 

A right-of-use asset is recognized at the commencement date of a lease. The right-of-use asset is 

measured at cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, 

any lease payments made at or before the commencement date net of any lease incentives received, 

any initial direct costs incurred, and, except where included in the cost of inventories, an estimate of 

costs expected to be incurred for dismantling and removing the underlying asset, and restoring the site 

or asset. 
 

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or 

the estimated useful life of the asset, whichever is the shorter. Where the Company expects to obtain 

ownership of the leased asset at the end of the lease term, the depreciation is over its estimated 

useful life. Right-of use assets are subject to impairment or adjusted for any re-measurement of lease 

liabilities. 
 

The Company has elected not to recognize a right-of-use asset and corresponding lease liability for 

short-term leases with terms of 12 months or less and leases of low-value assets. Payment associated 

with short term leases are recognized as expense in profit or loss. 
 

2.4 Lease liabilities 
 

A lease liability is recognized at the commencement date of a lease. The lease liability is initially 

recognized at the present value of the lease payments to be made over the term of the lease, 

discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the 

Company's incremental borrowing rate. Lease payments comprise of fixed payments less any lease 

incentives receivable, variable lease payments that depend on an index or a rate, amounts expected to 

be paid under residual value guarantees, exercise price of a purchase option when the exercise of the 

option is reasonably certain to occur, and any anticipated termination penalties. The variable lease 

payments that do not depend on an index or a rate are expensed in the period in which they are 

incurred. 

 
Lease liabilities are measured at amortised cost using the effective interest method. The carrying 

amounts are re-measured if there is a change in the following: future lease payments arising from a 

change in an index or a rate used; residual guarantee; lease term; certainty of a purchase option and 

termination penalties. When a lease liability is re-measured, an adjustment is made to the 

corresponding right-of use asset, or to unconsolidated statement of profit or loss and other 

comprehensive income if the carrying amount of the right-of-use asset is fully written down. 

 

2.5 Investments and other financial assets 

 
a) Classification 

 
The Company classifies its financial assets in the following measurement categories: 
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 those to be measured subsequently at fair value (either through other comprehensive 
income, or through profit or loss), and 

 those to be measured at amortized cost 
 

The classification depends on the Company’s business model for managing the financial assets 
and the contractual terms of the cash flows. 
 
For assets measured at fair value, gains and losses will either be recorded in profit or loss or 
other comprehensive income. For investments in debt instruments, this will depend on the 
business model in which the investment is held. For investments in equity instruments, this will 
depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through other comprehensive 
income. The Company reclassifies debt investments when and only when its business model 
for managing those assets changes. 
 

b) Measurement 
 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried 
at fair value through profit or loss are expensed in profit or loss. 
 
Financial assets with embedded derivatives are considered in their entirety when determining 
whether their cash flows are solely payment of principal and interest. 
 

Debt instruments 

 

Subsequent measurement of debt instruments depends on the Company’s business model for 

managing the asset and the cash flow characteristics of the asset. There are three measurement 

categories into which the Company classifies its debt instruments: 

 

Amortized cost 
 

Financial assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. Interest 

income from these financial assets is included in other income using the effective interest rate 

method. Any gain or loss arising on derecognition is recognised directly in profit or loss and 

presented in other income / (other expenses) together with foreign exchange gains and losses. 

Impairment losses are presented as separate line item in the statement of profit or loss.  
 

Fair value through other comprehensive income (FVTOCI) 
 

Financial assets that are held for collection of contractual cash flows and for selling the financial 

assets, where the assets’ cash flows represent solely payments of principal and interest, are 

measured at FVTOCI. Movements in the carrying amount are taken through other 

comprehensive income, except for the recognition of impairment losses (and reversal of 

impairment losses), interest income and foreign exchange gains and losses which are recognised 

in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously 

recognised in other comprehensive income is reclassified from equity to profit or loss and 

recognised in other income / (other expenses). Interest income from these financial assets is 
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included in other income using the effective interest rate method. Foreign exchange gains and 

losses are presented in other income / (other expenses) and impairment losses are presented as 

separate line item in the statement of profit or loss. 

 

Fair value through profit or loss (FVTPL) 

 

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A gain 

or loss on a debt instrument that is subsequently measured at FVTPL is recognised in profit or 

loss and presented net within other income / (other expenses) in the period in which it arises.  

 

Equity instruments 

 

The Company subsequently measures all equity investments at fair value for financial instruments 
quoted in an active market, the fair value corresponds to a market price (level 1). For financial 
instruments that are not quoted in an active market, the fair value is determined using valuation 
techniques including reference to recent arm’s length market transactions or transactions involving 
financial instruments which are substantially the same (level 2), or discounted cash flow analysis 
including, to the greatest possible extent, assumptions consistent with observable market data (level 
3). 
 
Fair value through other comprehensive income (FVTOCI) 
 
Where the Company’s management has elected to present fair value gains and losses on equity 
investments in other comprehensive income, there is no subsequent reclassification of fair value gains 
and losses to profit or loss. Impairment losses (and reversal of impairment losses) on equity 
investments measured at FVTOCI are not reported separately from other changes in fair value.  
 
Fair value through profit or loss 
 
Changes in the fair value of equity investments at fair value through profit or loss are recognised in 
other income / (other expenses) in the statement of profit or loss as applicable.  

 

Dividends from such investments continue to be recognised in profit or loss as other income when the 

Company’s right to receive payments is established. 

 

Financial liabilities – classification and measurement 

 
Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is 
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such 
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, 
including any interest expense, are recognized in profit or loss. Other financial liabilities are 
subsequently measured at amortized cost using the effective interest method. Interest expense and 
foreign exchange gains and losses are recognized in statement of profit or loss. Any gain or loss on de-
recognition is also included in profit or loss. 
 

Impairment of financial assets 
 

The Company assesses on a forward looking basis the expected credit losses associated with its debt 
instruments carried at amortised cost and FVTOCI. The impairment methodology applied depends on 
whether there has been a significant increase in credit risk. For trade debts and other receivables, the 
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Company applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses 
to be recognised from initial recognition of the receivables.  
 
De-recognition of financial assets and financial liabilities 
 
a) Financial assets 

 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all of the risks and rewards of ownership of the financial asset are 
transferred, or it neither transfers nor retains substantially all of the risks and rewards of 
ownership and does not retain control over the transferred asset. Any interest in such 
derecognized financial assets that is created or retained by the Company is recognized as a 
separate asset or liability. 

 

b) Financial liabilities 
 

The Company derecognizes a financial liability (or a part of financial liability) from its statement 
of financial position when the obligation specified in the contract is discharged or cancelled or 
expires. 
 

Offsetting of financial instruments 

 
Financial assets and financial liabilities are set off and the net amount is reported in the financial 
statements when there is a legal enforceable right to set off and the Company intends either to settle 
on a net basis or to realize the assets and to settle the liabilities simultaneously. 

 
2.6 Management remuneration receivable from Managed Modaraba 

 

The Company is entitled to remuneration for services rendered to the Sindh Modaraba under the 

provisions of the Modaraba Ordinance upto a maximum of 10% of annual net profits of the Sindh 

Modaraba. The Company initially records accruals in respect of management fee annually after 

finalization of profit for the year of the Sindh Modaraba and subsequently measured at amortized cost 

using effective profit method, less any allowance for expected credit losses. Management 

remuneration receivable from Managed Modaraba generally does not include amounts overdue by 365 

days. 

 

2.7 Advances, deposits, prepayments and other receivables 
 

These are initially recognized at fair value and subsequently measured at amortized cost using 

effective profit method, less any allowance for expected credit losses. These generally do not include 

amounts overdue by 365 days. 

 

2.8 Cash and cash equivalents 

 

Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and deposit 

accounts and other short term highly liquid instruments that are readily convertible into known 

amounts of cash and which are subject to insignificant risk of changes in values. 
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2.9 Creditors, accrued expenses and other liabilities 

 

These are initially recognized at fair value of the consideration to be paid in future for goods and 

services received, whether or not billed to the Company, and subsequently measured at amortized cost 

using effective profit method. 

 

2.10 Provisions 

 

Provisions are recognized when the Company has a legal or constructive obligation as a result of past 

events and it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligations and a reliable estimate of the amount can be made. 

 

2.11 Taxation 

 

Current 

 

Provision for current tax is based on the taxable income for the year determined in accordance with 

the prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax 

rates or tax rates expected to apply to the profit for the year, if enacted. The charge for current tax 

also includes adjustments, where considered necessary, to provision for tax made in previous years 

arising from assessments framed during the year for such years. 
 

Deferred 
 

Deferred tax is accounted for using the liability method in respect of all temporary differences arising 

from differences between the carrying amount of assets and liabilities in the financial statements and 

the corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are 

generally recognized for all taxable temporary differences and deferred tax assets to the extent that it 

is probable that taxable profits will be available against which the deductible temporary differences, 

unused tax losses and tax credits can be utilized. 
 

Deferred tax is calculated at the rates that are expected to apply to the period when the differences 

reverse based on tax rates that have been enacted or substantively enacted by the reporting date. 

Deferred tax is charged or credited in the statement of profit or loss, except to the extent that it 

relates to items recognized in other comprehensive income or directly in equity. In this case, the tax 

is also recognized in other comprehensive income or directly in equity, respectively. 
 

2.12 Revenue from contracts with customers 
 

Revenue recognition 
 

a) Rendering of services 
 

Management remuneration is charged up to 10 percent of net profit of modaraba and is 
recognized on an accrual basis. 
 

b) Profit 
 
Profit is recognized as it accrues using the effective profit method. This is a method of calculating 
the amortized cost of a financial asset and allocating the interest income over the relevant period 
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using the effective interest rate, which is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial asset to the net carrying amount of the 
financial asset. 

 
c) Dividend 

 
Dividend on equity investments is recognized when right to receive the dividend is established. 

 
d) Other revenue 

 
Other revenue is recognized when it is received or when the right to receive payment is 
established. 

  

2.13 Expenses 

 

All expenses are recognized in the Statement of profit or loss on accrual basis. 

 

2.14 Related party transactions 

 

All transactions with related parties are priced on an arm's length basis. Prices for these transactions 

are determined on the basis of admissible valuation methods. 

  

2.15 Staff retirement benefits          

 

(a) Provident fund 

 

A provident fund for all eligible employees and equal contributions by the employer and employee 

are made at the rate of 10% of the basic salaries of the employees . The Company's contributions 

to the fund are charged to statement of profit or loss.  

 

(b) Gratuity fund 

 

The Company operates a funded gratuity scheme for all eligible employees who have completed 

the minimum qualifying period of service. The fund is administered by the trustee nominated 

under the Trust Deed. The contributions to the Fund are made in accordance with the actuarial 

valuation using Projected Unit Credit Method. 

(c) Compensated absences 
 

The Company makes provision in the financial statements for its liability towards compensated 

absences based on the leaves accumulated up to the statement of financial position's date. 

 

2.16 Contingent assets 

 

Contingent assets are disclosed when the Company has a possible asset that arises from past events 

and whose existence will only be confirmed by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the Company. Contingent assets are not 

recognized until their realization becomes certain.  
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2.17 Contingent liabilities 

 

Contingent liability is disclosed when the Company has a possible obligation as a result of past events 

whose existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain 

future events not wholly within the control of the Company. Contingent liabilities are not recognized, 

only disclosed, unless the possibility of a future outflow of resources is considered remote. In the 

event that the outflow of resources associated with a contingent liability is assessed as probable, and if 

the size of the outflow can be reliably estimated, a provision is recognized in the financial statements. 

 

2.18 Impairment of non-financial assets 

 

Assets that have an indefinite useful life are not subject to depreciation and are tested annually for 

impairment. Assets that are subject to depreciation are reviewed for impairment at each statement of 

financial position date or whenever events or changes in circumstances indicate that the carrying 

amount may not be recoverable. An impairment loss is recognized for the amount for which assets 

carrying amount exceeds its recoverable amount. Recoverable amount is the higher of an asset’s fair 

value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped 

at the lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-

financial assets that suffered an impairment are reviewed for possible reversal of the impairment at 

each reporting date. Reversals of the impairment losses are restricted to the extent that the asset’s 

carrying amount does not exceed the carrying amount that would have been determined, net of 

depreciation or amortization, if impairment losses had not been recognized. An impairment loss or 

reversal of impairment loss is recognized in the statement of profit or loss. 

 

2.19 Government grants 

 

Government grants are recognized when there is reasonable assurance that entity will comply with the 

conditions attached to it and grant will be received. 

  

2.20 Dividend and other appropriations 

 

Dividend distribution to the Company's shareholders is recognized as a liability in the Company's 

financial statements in the period in which the dividends are declared and other appropriations are 

recognized in the period in which these are approved by the Board of Directors. 



2021 2020
3. FIXED ASSETS Note Rupees Rupees

Operating fixed assets 3.1 6,701,449        8,542,509          

Intangible assets 1                       1                      

Advance against capital expenditure 4,567,000        -                       

11,268,450     8,542,510          

3.1 Following is the breakup of operating fixed assets:

Rupees Rupees Rupees Rupees Rupees Rupees

At 30 June 2021

Cost 9,484,003     777,653       320,000     95,390       1,927,150        12,604,196     

Accumulated depreciation (3,348,074)   (533,292)     (319,996)   (95,388)      (1,605,997)      (5,902,747)      

Net carrying value 6,135,929     244,361       4                 2                 321,153           6,701,449        

Year ended 30 June 2021

Opening net book value (NBV) 6,610,205     320,993       4                 2                 1,611,305        8,542,509        

Addition - cost -                     -                   -                  -                  -                       -                       

Disposal:

Cost -                     -                   -                  -                  (2,714,140)      (2,714,140)      

Accumulated depreciation -                     -                   -                  -                  1,945,148        1,945,148        

-                     -                   -                  -                  (768,992)         (768,992)         

Depreciation charge for the year (474,276)       (76,632)       -                  -                  (521,160)         (1,072,068)      

Closing carrying value 6,135,929     244,361       4                 2                 321,153           6,701,449        

At 30 June 2020

Cost 9,484,003       777,653        320,000       95,390         4,641,290          15,318,336        

Accumulated depreciation (2,873,798)      (456,660)       (319,996)      (95,388)        (3,029,985)        (6,775,827)        

Net carrying value 6,610,205       320,993        4                 2                 1,611,305          8,542,509          

Year ended 30 June 2020

Opening net book value (NBV) 7,084,481       398,753        23               2                 2,539,589          10,022,848        

Addition - cost -                    -                   -                 -                  -                       -                       

Depreciation charge for the year (474,276)         (77,760)         (19)              -                  (928,284)           (1,480,339)        

Closing carrying value 6,610,205       320,993        4                 2                 1,611,305          8,542,509          

Rate 5% 10% 20% 33.33% 20%

3.1.1 Detail of owned assets diposed off during the year are as follows:

Description Cost NBV
Deduction 

from salary

Gain / (loss) 

on disposal

Mode of 

disposal

 Particulars and 

relation with 

purchaser 

Rupees Rupees Rupees Rupees

Honda Civic 1.8 I-Vtec 2,714,140       768,992        768,992       -                  
As per terms 

approved by 

board of directors

 Chief Executive 

Officer

(Retired) 
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 Total 

Leasehold 

improvement 

on building

Furniture 

and fixtures

Office 

equipment

Computer 

equipment
 Motor vehicle 



2021

4. RIGHT-OF-USE ASSET Note Rupees

Cost 4,483,469           

Accumulated depreciation (3,367,583)          

Net book value 1,115,886           

Movement in right of use asset:

Opening net book value 1,564,233           

Right of use asset initially recognised as at 01 July 2019 -                           

Depreciation for the year (448,347)             

Closing net book value 1,115,886           

Annual rate of depreciation (%) 10%

4.1

Lessor Name Lease Start Date

M/s Naudero Sugar 

Mills (Private) Limited 26-Dec-13

28-Jun-21

2021

5. LONG TERM INVESTMENT - RELATED PARTY Rupees

Fair value through other comprehensive income (FVTOCI)

Sindh Modaraba - Listed

5.1 425,131,631       

Diminution on revaluation of certificates (51,606,831)        

373,524,800       

5.1

Market value of investment 373,524,800       

Less: Cost of investment (425,131,631)      

(51,606,831)        

Realised fair value gain on disposal 15,700                 

(76,677,121)        

25,085,990         

5.2

5.3

5.4

6.

6.1      1,000,000,000 

Ground Floor Naudero Sugar Mills Distt. 

Larkana

LONG TERM LOAN - UNSECURED -

RELATED PARTY

The Company's right to use on premises represents office premises obtained under lease arrangements for more

than 12 months period. The principal terms and conditions of the lease arrangements entered into by the

Company and outstanding at year end are as follows:

42,446,000 (2020: 42,461,000) certificates of

Rupees 10 each

The break-up value of the above investment, based on the audited accounts of Sindh Modaraba, is Rupees

13.89 (2020: Rupees 13.55) per certificate as at 30 June 2021 and the quoted market price on Pakistan Stock

Exchange as on 30 June 2021 was Rupees 8.80 (2020: Rupees 8.21) per certificate. The above investment is

carried at fair value through other comprehensive income (FVTOCI).

Sindh Modaraba is floated and managed by the Company and the Company holds 94.32% (2020: 94.36%) of the

total certificate capital of the Modaraba, a related party.

Investment in Sindh Modaraba (associated undertaking) has been made in accordance with the requirements of

the Companies Act, 2017.

Less: Net unrealized diminution in fair value of

investment at the beginning of the year

Net unrealized appreciation /

(diminution) on re-measurement of

investment classified as FVTOCI

Office Premises

First Floor Imperial Court Dr. Ziauddin Ahmed

Road Karachi

Mohammed Usman

Hajrabi Trust



6.1

6.2

6.3

7. MANAGEMENT REMUNERATION RECEIVABLE FROM SINDH MODARABA - RELATED PARTY

7.1

2021

8. SHORT TERM INVESTMENT Note Rupees

Term Deposit Receipts - TDRs 8.1 145,000,000       

8.1

9. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Security deposit 50,000                 

Prepaid office rent 762,148               

Prepaid expenses 16,239                 

Prepaid insurance 41,150                 

Accrued share of profit from Sindh Modaraba -                           

Accrued income from term deposit receipts 9.1 2,141,234           

Accrued income from bank deposits 9.1 22,331                 

3,033,102           

9.1

10. BANK BALANCES

PLS accounts 10.1 2,281,935           

10.1

11. ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL 

2021 2020

100,000,000   100,000,000    

1,000,000,000    

50,000,000     50,000,000      

500,000,000       

150,000,000   150,000,000    1,500,000,000    

This represents investment made in Term Deposit Receipts in Sindh Bank Limited (a related party) for the period

of 3 months. This investment carries profit at the rate of 7% per annum.

These carry profit at the rates ranging from 5.50% to 6.64% per annum (2020: 7.35% to 11.50% per annum).

This includes balance of Rupees 2.269 million (2020: 134.601 million) held with Sindh Bank Limited, a related

party.

This represents interest free loan provided to Sindh Modaraba (related party). The loan is sub-ordinate to senior

debts of Modaraba and is repayable at the discretion of Modaraba. The Modaraba has the option to issue equity

certificates in future against this loan, subject to necessary regulatory approvals. Since this loan is repayable at

discretion of Sindh Modaraba with no definite repayment schedule, it is impracticable to determine present value

of this loan.

The maximum aggregate amount due at the end of any month during the year is Rupees 1,000 million (2020:

Rupees 1000 million)

Investment in Sindh Modaraba (associated undertaking) has been made in accordance with the requirements of

the Companies Act, 2017.

These represents accrued income on deposits with Sindh Bank Limited, a related party except for accrued income

of Rupees 63 on bank deposit with NRSP Microfinance Bank Limited.

The Company is entitled to a remuneration for services rendered to the Sindh Modaraba under section 18 of the

Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, up to a maximum of 10% of

annual net profits of the Sindh Modaraba. The Company records accruals in respect of management fee annually

after finalization of profit for the year of the Sindh Modaraba. 

(No. of shares)

The maximum aggregate amount due at the end of any month during the year is Rupees 12.411 million (2020:

Rupees 12.411 million).

Ordinary shares of Rupees 10

each,  fully  paid  in  cash

Right issue of ordinary shares

of Rupees 10 each fully paid

in  cash



2021

12. LEASE LIABILITY Note Rupees

Balance as at 01 July 2,619,044           

Initial recognition on adoption of IFRS 16 -                           

Finance cost 227,748               

Less: payments made during the year (832,500)             

2,014,292           

Current portion shown under current Liabilities (668,078)             
12.1 1,346,214           

12.1

12.2

Rupees Rupees

Not later than one year 2,839,308             164,422               

Later than one year but not later than five years 1,447,625             101,411               
4,286,933             265,833               

Rupees Rupees

Not later than one year 832,500                 227,822                

Later than one year but not later than five years 2,280,125               265,759                
3,112,625               493,581                

2021

13. STAFF RETIREMENT BENEFITS Note Rupees

Payable to gratuity fund 13.1 543,917               

Provision for compensated absences 13.2 1,080,000           

1,623,917           

13.1 Payable to gratuity fund 

Present value of defined benefit obligation 13.1.1 2,459,493           

Less: Fair value of plan assets 13.1.2 (1,915,576)          

543,917               

13.1.1 Changes in present value of defined benefit obligations

Balance as at 01 July 3,636,360           

Current services cost 40,992                 

Interest cost 14,609                 

Benefits paid (3,636,360)          

Liability transferred from Modaraba 1,832,030           

Remeasurements:

- Actuarial loss from changes in financial assumptions 2,847                   

- Experience adjustments 569,015               

2,459,493           

13.1.2 Changes in fair value of plan assets

Balance as at 01 July 2,720,542           

Contributions 915,818               

Interest income on plan assets 115,623               

Benefits paid (3,636,360)          

Plan assets transferred from Modaraba 1,832,030           

Return on plan assets, excluding interest income (32,077)               

1,915,576           

2020

2021

Future finance 

cost

Minimum lease 

commitment

Future finance 

cost

This represents present value of lease commitments entered into with for branch office premises having a

aggregate lease terms of 10 years. When measuring lease liability for office premises, the Company discounted

lease payments using an estimated incremental borrowing rate of 10%.

The amount of future payments under the lease agreements and the period in which these payments will

become due are as follows:

Minimum lease 

commitment



13.1.3 2021

Note Rupees

Current services cost 40,992                 

Interest cost of defined benefit obligations 14,609                 

Interest income on plan assets (115,623)             

(60,022)               

13.1.4 Remeasurement loss / (gain) chargeable to other comprehensive income

Actuarial loss from changes in financial assumptions 2,847                   

Experience adjustments 569,015               

571,862               

Less: Return on plan assets excluding interest income 32,077                 

603,939               

13.1.5 Changes in net liability

Balance as at 01 July 915,818               

(Income) / expenses to be charged to P&L (60,022)               

Remeasurement loss/(gain) charged to other comprehensive income 603,939               

Liability transferred from Modaraba 1,832,030           

Plan assets transferred from Modaraba (1,832,030)          

Contributions (915,818)             

543,917               

13.1.6 Significant actuarial assumption

Discount rate used for interest cost in P&L charges 8.50%

Discount rate used for year end obligation 10.25%

Salary increase used for year end obligation

Salary increase FY 2021 N/A

Salary increase FY 2022 10.25%

Salary increase FY 2023 10.25%

Salary increase FY 2024 10.25%

Salary increase FY 2025 10.25%

Salary increase FY 2026 10.25%

Salary increase FY 2027 onwards 10.25%

1-Jul-21

Net salary is increased at:

Mortality rates

Withdrawal rates

Retirement assumptions

Estimated expenses to be charged to P&L

Current services cost 542,318               

Interest cost on defined benefit obligation 249,868               

Interest income on plan asset (241,052)             
551,134               

Plan assets comprise of:

Cash and bank deposits 100%

Year end sensitivity (+/- 100bps) on defined benefit obligation

Discount rate +100 bps 2,280,895           

Discount rate - 100 bps 2,654,634           

Salary increase +100 bps 2,654,487           

Salary increase - 100 bps 2,277,775           

 Age-based 

Age SLIC 2001-2005

 SLIC 2001-2005

Setback 1 year 

(Income) / expenses to be charged to

statement of profit or loss



2020

Rupees

4,483,469            

(2,919,236)           

1,564,233            

-                         

2,012,580            

(448,347)             

1,564,233            

10%

Lease Tenure

10 Years

12 months

2020

Rupees

425,281,931        

(76,677,121)         

348,604,810        

348,604,810        

(425,281,931)       

(76,677,121)         

-                     

(106,824,431)       

30,147,310          

      1,000,000,000 
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The Company's right to use on premises represents office premises obtained under lease arrangements for more

than 12 months period. The principal terms and conditions of the lease arrangements entered into by the

Company and outstanding at year end are as follows:

The break-up value of the above investment, based on the audited accounts of Sindh Modaraba, is Rupees

13.89 (2020: Rupees 13.55) per certificate as at 30 June 2021 and the quoted market price on Pakistan Stock

Exchange as on 30 June 2021 was Rupees 8.80 (2020: Rupees 8.21) per certificate. The above investment is

carried at fair value through other comprehensive income (FVTOCI).

Sindh Modaraba is floated and managed by the Company and the Company holds 94.32% (2020: 94.36%) of the

total certificate capital of the Modaraba, a related party.

Investment in Sindh Modaraba (associated undertaking) has been made in accordance with the requirements of

the Companies Act, 2017.



MANAGEMENT REMUNERATION RECEIVABLE FROM SINDH MODARABA - RELATED PARTY

2020

Rupees

-                     

50,000                

693,385              

28,836                

81,145                

59,044,812          

-                         

823,570              

60,721,748          

134,973,582        

1,000,000,000      

500,000,000        

1,500,000,000      
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This represents investment made in Term Deposit Receipts in Sindh Bank Limited (a related party) for the period

of 3 months. This investment carries profit at the rate of 7% per annum.

These carry profit at the rates ranging from 5.50% to 6.64% per annum (2020: 7.35% to 11.50% per annum).

This includes balance of Rupees 2.269 million (2020: 134.601 million) held with Sindh Bank Limited, a related

party.

This represents interest free loan provided to Sindh Modaraba (related party). The loan is sub-ordinate to senior

debts of Modaraba and is repayable at the discretion of Modaraba. The Modaraba has the option to issue equity

certificates in future against this loan, subject to necessary regulatory approvals. Since this loan is repayable at

discretion of Sindh Modaraba with no definite repayment schedule, it is impracticable to determine present value

of this loan.

The maximum aggregate amount due at the end of any month during the year is Rupees 1,000 million (2020:

Rupees 1000 million)

Investment in Sindh Modaraba (associated undertaking) has been made in accordance with the requirements of

the Companies Act, 2017.

These represents accrued income on deposits with Sindh Bank Limited, a related party except for accrued income

of Rupees 63 on bank deposit with NRSP Microfinance Bank Limited.

The Company is entitled to a remuneration for services rendered to the Sindh Modaraba under section 18 of the

Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, up to a maximum of 10% of

annual net profits of the Sindh Modaraba. The Company records accruals in respect of management fee annually

after finalization of profit for the year of the Sindh Modaraba. 

The maximum aggregate amount due at the end of any month during the year is Rupees 12.411 million (2020:

Rupees 12.411 million).



2020

Rupees

-                         

3,086,700            

283,444              

(751,100)             

2,619,044            

(832,500)             

1,786,544            

Rupees

2,674,886          

1,346,214          
4,021,100          

Rupees

604,678              

2,014,366            
2,619,044            

2020

Rupees

915,818              
2,500,000            

3,415,818            

3,636,360            

2,720,542            

915,818              

2,505,985            

1,020,769            

357,103              

-                         

-                         

-                         

(247,497)             

3,636,360            

1,634,908            

871,077              

295,039              

-                         

-                         

(80,482)               

2,720,542            
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 Future value of 

lease liability 

 Future value of 

lease liability 

This represents present value of lease commitments entered into with for branch office premises having a

aggregate lease terms of 10 years. When measuring lease liability for office premises, the Company discounted

lease payments using an estimated incremental borrowing rate of 10%.

The amount of future payments under the lease agreements and the period in which these payments will

become due are as follows:



2020

Rupees

1,020,769            

357,103              

(295,039)             

1,082,833            

-                         

(247,497)             

(247,497)             

80,482                

(167,015)             

871,077              

1,082,833            

(167,015)             

-                         

-                         

(871,077)             

915,818              

9.00%

14.25%

8.50%

8.50%

8.50%

8.50%

8.50%

8.50%

8.50%

1-Jul-20

1,038,276            

154,545              

(113,722)             
1,079,099            

100%

3,636,360            

3,636,360            

3,636,360            

3,636,360            
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 Age-based 

Age SLIC 2001-2005

 SLIC 2001-2005

Setback 1 year 



2021 2020

Note Rupees Rupees

FY 2021 -                         3,636,360           
FY 2022 43,509              -                         
FY 2023 57,911              -                         
FY 2024 71,437              -                         
FY 2025 90,891              -                         
FY 2026 114,646            -                         
FY 2027 143,359            -                         
FY 2028 178,160            -                         
FY 2029 219,963            -                         
FY 2030 269,623            -                         
FY 2031 14,166,079       -                         

The average duration of the defined benefit obligation is 8 years 0 year

13.2 Provision for compensated absences

Balance as at 01 July 2,500,000         1,823,250           

Provision for the year 760,999            676,750              

CEO's compensation transferred from Sindh Modaraba 819,001            -                         

4,080,000         2,500,000           

Payment / adjustment during the year (3,000,000)        -                         

1,080,000         2,500,000           

14. CREDITORS, ACCRUED AND OTHER LIABILITIES

Accrued expenses 2,143,683         2,487,917           

Auditor's remuneration 153,584            152,171              

14.1 20,300,448       20,300,448          

Other liabilities 31,375              1,272                  
22,629,090       22,941,808          

14.1

15. ADVANCE TAX - NET OF PROVISION FOR TAXATION

Balance as at 01 July (12,101,766)     4,079,675           

Provision for the year:

Current tax (16,753,370)     (27,916,540)        

Prior year 2,450,137         (367,903)             

(14,303,233)     (28,284,443)        
Advance tax:

Tax deducted / collected at source 16,877,397       12,103,002          

Tax paid 9,651,629         -                         

26,529,026       12,103,002          

124,027            (12,101,766)        

16. CONTINGENCIES AND COMMITMENTS
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Expected benefit payments for the next 10 years

and beyond

Advance received from Government of Sindh - related 

party

This represents amount received from Government of Sindh against expenses to be incurred in relation to

issuance of Sukuk by Sindh Modaraba.

There were no contingencies and commitments as at reporting date (2020: Nil) other than those disclosed in Note

12.2 to the financial statements.



2021 2020

17. INCOME Rupees Rupees

Modaraba management company's remuneration - related party 7,862,480           12,411,104        

Dividend income from Sindh Modaraba 57,302,100        57,322,350        

Income on commercial paper -                           2,225,838          

Profit on daily product account 6,425,088           14,055,374        

Share of profit from Sindh Modaraba -                           59,044,812        

Profit on Term Deposit Receipts 8.1 4,954,797           580,822             

76,544,465        145,640,300       

18. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits 7,972,120           25,428,028        

Directors' meeting fee 5,700,000           3,025,000          

Insurance expense 121,914              143,718             

Security guard charges 99,996                91,667               

Legal and professional 269,233              232,145             

Entertainment 58,064                40,622               

Vehicle running expense 440,592              882,462             

Traveling Expenses 276,415              -                       

Rent expense 1,948,496           1,818,705          

Registration and subscription fee 262,093              4,230,148          

Advertisement & Publications 298,129              -                       

Auditors' remuneration 18.1 153,584              143,840             

Repair and maintenance 180,000              135,000             

Depreciation 1,520,415           1,928,686          

Miscellaneous expenses 1,647                  1,582                

19,302,698        38,101,603        

18.1 Auditors' remuneration

Audit fee 99,792                90,720               

Special certificate                  43,200                43,200 

Out of pocket expense 10,592                                 9,920 
               153,584              143,840 

19. TAXATION

Current year 16,753,370        27,916,540        

Prior year (2,450,137)         367,903             

Deferred 19.2 - -

14,303,233        28,284,443        

19.1

19.2
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The charge for current taxation is based on taxable income at the current rate of taxation after taking into account 

applicable tax credits, rebates and exemption available if any.

Deferred tax asset has been worked out amounting to Rupees 21.120 million which has not been accounted for in

these financial statements due to uncertainties regarding the future taxable profits against which such asset would

be utilized.



20. 2021 2020

Note Rupees Rupees

Mr. Zulfiqar Ali (Appointed)

Basic salary 656,935          -                      

House rent 295,550          -                      

Other allowances 131,386          -                      

Bonuses -                       -                      

Provident fund 65,693             -                      

Other benefits 136,307          -                      

1,285,871       -                     

Mr. Muhammad Naimuddin Farooqui (Retired)

Basic salary 3,372,431       10,909,091      

House rent 1,517,594       4,909,091        

Other allowances 674,491          2,181,818        

Bonuses 281,444          2,609,090        

Provident fund 337,243          1,090,908        

Other benefits 3,581,521       1,929,433        
9,764,724       23,629,431      

20.1

21. PROVIDENT FUND RELATED DICLOSURE

Un-audited Audited

2021 2020

Rupees Rupees

Size of the fund (total assets) 9,361,163       13,479,876      

Cost of investment 9,310,730       13,399,876      

Fair value of investment 9,310,730       13,399,876      

Percentage of investment made 99% 99%

Break up of investment at cost

Rupees Percentage Rupees Percentage

9,310,730     99% 13,399,876        99%

21.1
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REMUNERATION PAID TO CHIEF EXECUTIVE

OFFICERS

2021

Detail of the Staff Provident Fund based on financial statements for the year ended 30 June 2021 and 30 June 2020

are below:

PLS account 

Percentage

2020

Investments out of provident funds have been made in accordance with the provisions of section 218 of the

Companies Act, 2017, and the rules formulated for the purpose.

Chief Executive Officer of the Company has been provided free use of the Company's cars including fuel and

insurance.



22. RELATED PARTY TRANSACTIONS

22.1

2021 2020

Nature of transaction Rupees Rupees

Sindh Bank Limited

Associated company Profit on daily product account 6,405,772       13,144,633      

Profit on TDRs - Sindh Bank Ltd 4,954,797       580,822           

Sindh Modaraba

Associated undertaking

12,411,104     9,335,941        

Accrued share of profit from Sindh Modaraba -                       59,044,812      

Share of profit received from Sindh Modaraba 59,044,812     -                     

Long term loan provided -                       500,000,000     

Dividend received 57,302,100     57,322,350      

Government of Sindh

Major shareholder Dividend Paid 74,999,997     -                     

Sindh Insurance Company Limited

Associated Company Insurance premium paid 179,358          203,547           

Sindh Modaraba Employee's Provident Fund

Associated entity Employees' contribution 402,936          1,090,908        

Employer's contribution 402,936          1,090,908        

Sindh Modaraba Employee's Gratuity Fund

Associated entity Contribution made during the year 915,818          871,077           

Directors Directors meeting fees paid during the year

Muhammad Shahid Murtaza 600,000          825,000           

Asif Haider Mirza 375,000          525,000           

Najam Ahmed Shah -                       100,000           

Kamal Ahmed 1,350,000       775,000           

Yasmin Zafar 450,000          675,000           

Syed Hasan Naqvi 525,000          50,000             

Muhammad Bilal Sheikh 450,000          75,000             

Waseem Mehdi 750,000          -                     

Habibullah Khilji 675,000          -                     

Rehan Anjum 300,000          -                     

Rukhsana Narejo 225,000          -                     
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Name of related party 

and basis of relationship

Management company`s remuneration

received

Related parties comprise of group companies, key management personnel of the Company and directors and their

close family members, major shareholders of the Company, staff provident and gratuity fund and other entities

owned by the Government of Sindh. Detail of transactions with related parties, other than disclosed in Note 13.2

and 20 to the financial statements are as follows:



23 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

23.1 Financial risk factors

(a) Market risk

(i) Currency risk

(ii) Other price risk

(iii) Profit rate risk

2021 2020

Fixed rate instruments: Rupees Rupees

Financial assets

Term Deposit Receipts (TDRs) 145,000,000       -                           

Financial liabilities -                           -                          

Net exposure 145,000,000       -                          

Floating rate instruments:

Financial assets

PLS accounts 2,281,935           134,973,582          

Financial liabilities -                           -                          

Net exposure 2,281,935           134,973,582          

Fair value sensitivity analysis for fixed rate instruments

Fair value sensitivity analysis for variable rate instruments
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The Company's activities expose it to a variety of financial risks: market risk (including currency risk and other price

risk), credit risk and liquidity risk. The Company's overall risk management programme focuses on the

unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

'Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk

management, as well as policies covering specific areas such as currency risk, other price risk, credit risk and

liquidity risk. 

As at 30 June 2021, if market interest rates had been 1% higher / lower with all other variables held constant,

pre-tax profit for the year would have been higher / lower by Rupees 1.450 million (2020: Rupees Nil).

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because

of changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or

receivables and payables that exist due to transactions in foreign currencies. The Company is not exposed to

currency risk.

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market prices (other than those arising from interest rate risk or currency risk), whether

those changes are caused by factors specific to the individual financial instrument or its issuer, or factors

affecting all similar financial instruments traded in the market. The Company is not exposed to equity price risk

since there are no direct investments in equity instruments traded in the market at the reporting date. The

Company is also not exposed to commodity price risk since it does not hold any financial instrument based on

commodity prices.

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because

of changes in profit rates. At the reporting date, the interest rate profile of the Company’s significant interest

bearing financial instruments was:

As at 30 June 2021, if market interest rates had been 1% higher / lower with all other variables held constant,

pre-tax profit for the year would have been higher / lower by Rupees 22,819 (2020: 1.350 million).



(b) Credit risk

2021 2020

Rupees Rupees

Long term investment 373,524,800       348,604,810          

Long term loan 1,000,000,000   1,000,000,000       

Management remuneration receivable 7,862,480           12,411,104           

Short term investment 145,000,000       -                          

Deposits and other receivables 2,213,565           59,918,382           

Bank balances 2,281,935           134,973,582          
1,530,882,780   1,555,907,878       

Short 

Term

Sindh Bank Limited    A+ A-1 VIS 147,269,970       134,600,985          

A A-1 VIS 11,965                372,597                
147,281,935       134,973,582          

(c) Liquidity risk

Contractual maturities of financial liabilities:

Lease liability

Creditors, 

accrued and 

other liabilities
Carrying amount 2,014,292           2,328,642           

Contractual cash flows:

6 month or less 1,419,654           2,328,642           

6 months to 12 months 1,419,654           -                           

More than 1
 year 1,447,625           -                           
4,286,933           2,328,642           

Lease liability

Creditors, 

accrued and 

other liabilities

Carrying amount 2,619,044             2,641,360             

Contractual cash flows:

6 month or less 416,250                2,641,360             

6 months to 12 months 416,250                -                          

More than 1
 year 2,280,125             -                          
3,112,625             2,641,360             
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Rating

Long Term

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party

by failing to discharge an obligation. Credit risk of the Company arises from deposits with banks, trade debts,

accrued mark up and advances and deposits. The carrying amount of financial assets represents the maximum

credit exposure. The maximum exposure to credit risk at the reporting date was as follows:

The credit quality of financial assets (mainly balances with banks) that are neither past due nor impaired can be

assessed by reference to external credit ratings (If available) or to historical information about counterparty default

rate:

Banks Agency

Due to the Company’s long standing business relationships with these counterparties and after giving due

consideration to their strong financial standing, management does not expect non-performance by these counter

parties on their obligations to the Company. Accordingly, the credit risk is minimal.

The Company manages liquidity risk by maintaining sufficient bank balances. At 30 June 2021, the Company had

bank balances of Rupees 2.282 million (2020: Rupees 134.974 million) and term deposit receipts of Rupees 145

million (2020: Nil). Following are the contractual maturities of financial liabilities. The amount disclosed in the table

are undiscounted cash flows:

NRSP Microfinance

Bank Limited

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities.

2021

2020



23.2 Recognized fair value measurements

(a) Financial Assets

Fair value hierarchy 

Level 1 Level 2 Level 3 Total 

As at 30 June 2021 Rupees Rupees Rupees Rupees 

    373,524,800                          -                             -           373,524,800 

As at 30 June 2020

       348,604,810                         -                            -             348,604,810 

(b) Non-Financial Assets

23.3 Financial instrument by categories

At fair value 

through other 

comprehensive 

income 

At amortized cost Total

As at 30 June 2021 Rupees Rupees Rupees

Assets as per statement of financial position

Long term investment 373,524,800      -                           373,524,800       

Long term loan -                          1,000,000,000   1,000,000,000   

-                          7,862,480           7,862,480           

Short term investment -                          145,000,000       145,000,000       

Deposits and other receivables -                          2,213,565           2,213,565           

Bank balances -                          2,281,935           2,281,935           

373,524,800      1,157,357,980   1,530,882,780   
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Investment at fair value 

through other comprehensive 

Management remuneration 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included

in level 3. This is the case for unlisted equity securities.

The carrying values of all financial assets and liabilities reflected in financial statements approximate their fair

values. Fair value is determined on the basis of objective evidence at each reporting date.

The carrying value of all non-financial assets reflected in these financial statements are approximate their fair

values. Fair value is determined on the basis of objective evidence at each reporting date. 

The above table does not include fair value information for financial assets and financial liabilities not measured at

fair value if the carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying

amounts of certain financial assets and financial liabilities are considered to be the same as their fair value.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year. Further

there was no transfer in and out of level 3 measurements.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of

the reporting year.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and

trading and available for sale securities) is based on quoted market prices at the end of the reporting year. The

quoted market price used for financial assets held by the Company is the current bid price. These instruments are

included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-

counter derivatives) is determined using valuation techniques which maximize the use of observable market data

and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument

are observable, the instrument is included in level 2.

Judgments and estimates are made in determining the fair values of the financial instruments that are recognized

and measured at fair value in these financial statements. To provide an indication about the reliability of the inputs

used in determining fair value, the Company has classified its financial instruments into the following three levels.

An explanation of each level follows underneath the table:

Investment at fair value 

through other comprehensive 

Recurring fair value

measurements 



Liabilities as per statement of financial position Rupees

Creditors, accrual and other liabilities 2,328,642           

Lease liability 2,014,292           

4,342,934           

At fair value 

through other 

comprehensive 

income 

At amortized cost Total

As at 30 June 2020 Rupees Rupees Rupees

Assets as per statement of financial position

Long term investment 348,604,810         -                          348,604,810          

Long term loan -                          1,000,000,000       1,000,000,000       

Deposits and other receivables -                          12,411,104           12,411,104           

Advance, deposits and other receivables -                          59,918,382           59,918,382           

Bank balances -                          134,973,582          134,973,582          

348,604,810         1,207,303,068       1,555,907,878       
 

Liabilities as per statement of financial position Rupees

Creditors, accrual and other liabilities 2,641,360             

Leased liability 2,619,044             

5,260,404             

Reconciliation to the line items presented in the statement of financial position is as follows:

 

Financial assets
Non-financial 

assets

Total as per 

statement of 

financial position

As at 30 June 2021 Rupees Rupees Rupees

Assets as per statement of financial position

Long term investment 373,524,800      -                      373,524,800       

Long term loan 1,000,000,000  -                      1,000,000,000   

7,862,480          -                      7,862,480           

Short term investment 145,000,000      -                      145,000,000       

Deposits, prepayments and other receivables 2,213,565          819,537              3,033,102           

Bank balances 2,281,935          -                      2,281,935           

1,530,882,780  819,537              1,531,702,317   

 

Financial 

liabilities

Non-financial 

liabilities

Total as per 

statement of 

financial position

As at 30 June 2021 Rupees Rupees Rupees

Liabilities as per statement of financial position

Lease liability 2,014,292          -                      2,014,292           

Creditors, accrued and other liabilities 2,328,642          20,300,448         22,629,090         

4,342,934          20,300,448         24,643,382         
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Financial liabilities at amortized cost

Financial liabilities at amortized cost

Management remuneration receivable from Sindh

Modaraba - related party



 

Financial assets
Non-financial 

assets

Total as per 

statement of 

financial position

As at 30 June 2020 Rupees Rupees Rupees

Assets as per statement of financial position

Long term investment 348,604,810         -                       348,604,810          

Long term loan 1,000,000,000      -                       1,000,000,000       

12,411,104           -                       12,411,104           

Deposits, prepayments and other receivables 59,918,382           803,366                60,721,748           

Bank balances 134,973,582         -                       134,973,582          

1,555,907,878      803,366                1,556,711,244       

 

Financial 

liabilities

Non-financial 

liabilities

Total as per 

statement of 

financial position

As at 30 June 2020 Rupees Rupees Rupees

Liabilities as per statement of financial position

Lease liability 2,619,044            -                       2,619,044             

Creditors, accrued and other liabilities 2,641,360            20,300,448           22,941,808           

5,260,404            20,300,448           25,560,852           

24. NUMBER OF EMPLOYEES

The number of employees during the year are as follows:

 At year end Average  At year end Average

Number of employees

- Permanent 1 1 1 1
- Contractual - - 1 1

25. DATE OF AUTHORIZATION FOR ISSUE

26. GENERAL

-

From To Rupees

Creditors, accrued and other liabilities Staff retirement benefits 3,415,818             

- Figures have been rounded off to the nearest rupee.  

___________

Director
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Chief Executive Officer

___________________

These financial statements are approved and authorized for issue on September 07, 2021 by the Board of Directors

of the Company.

Corresponding figures have been reclassified wherever necessary to reflect more appropriate presentation of events

and transactions for the purpose of comparison in accordance with the accounting and reporting standards as

applicable in Pakistan. However, no significant reclassification has been made during the year in these financial

statements, except for the following:

2021 2020

Management remuneration receivable from Sindh

Modaraba - related party


