


BUT THEY PLAN, AND ALLAH
PLANS. AND ALLAH IS THE BEST

OF PLANNERS.

(Surah:08 / Verse:30)
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* Appointed w.e.f 14th   October 2021. Subject to approval of Registrar Modaraba
** Appointed w.e.f 12 th October 2021. in place of Mr. Zulfiqar Ali, CEO
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Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of Sindh Modaraba
is pleased to present the un-audited Financial Statements of Sindh Modaraba for the first quarter of FY-2022
ended September 30, 2021.

Operating Results

During the first quarter of financial year 2022, the Modaraba earned a profit before tax of Rs. 26.40 Million
compared to Rs. 23.17 Million in same period last year. Even though profit before tax increased, the profit after
tax of the Modaraba decreased by Rs. 4.43 million to Rs. 18.74 Million due to implication of income tax
ordinance on profit earned by Modaraba, which has become effective from 1st July 2021.

Though the weighted Portfolio of the Modaraba has increased by Rs. 21.82 Million to Rs 776.49 Million, the
revenue has declined from Rs. 39.12 million to Rs. 37.85 million due to decrease in weighted average rate
of return by 1.14%. The operating expenses decreased to Rs. 8.74 million as compared to Rs. 12.52 million
in same period last year due to strict control over expenses of the Modaraba.

Future Prospects

The economic momentum, which picked up pace in FY-21 has further strengthened during first quarter of
financial year 2022 and is expected to lead to robust economic activity. The private sector credit is showing
signs of recovery and is expected to increase further due to 7.30% increase in Large Scale Manufacturing
during second month of financial year 2022. However, the tax implication as mentioned above will create
significant impact on the Modaraba’s net profit.

Besides, recent uptick in economic activity, interest rates are expected to increase further from current rate
of 7.25%, which will be good news for Modaraba’s investment as well as lending portfolio. The Modaraba is
well positioned to take the benefit of current economic situation and rising interest rate scenario as our portfolio
is short term and floating rate in nature, which is beneficial current interest rate rising scenario. The Modaraba
continues to make cautious effort of deployment of available funds in the financing business without compromising
on the quality of the portfolio.
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Karachi
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On Behalf of the Board
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Acting Chief Executive Officer
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AS AT SEPTEMBER 30, 2021
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