


Indeed, My Lord is the
Hearer of Supplication.
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Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of Sindh Modaraba
is pleased to present the un-audited Financial Statements of Sindh Modaraba for the first quarter of FY-2021
ended September 30, 2020.

Operating Results

During the quarter under review September 30, 2020, the Modaraba earned a profit of Rs. 23.173 million as
compared to Rs. 24.693 million during the corresponding quarter ended September 30, 2019. The revenue
has increased from Rs. 36.48 million to Rs. 39.12 million due to increase in average financing portfolio by
approximately Rs. 131 million, however the average rate of return decreased by approximately 6% which is
mainly due to decrease in policy rate announced by the SBP to meet the challenges posed by COVID-19. The
operating expenses increased to Rs. 12.52 million as compared Rs. 8.31 million in the same quarter 2019 due
to hiring of key management in the last two quarters of FY-2020 and inflationary adjustments of routine expenses.

Future Prospects

The GDP for FY-2020 (July 2019 to June 2020) contracted modestly due to lockdown measures enforced by
the Government in early days of third quarter ending March 31, 2020. However, the economy seems to be
recovering in the current quarter.

Cement sales has led the growth in the manufacturing sector which would benefit over 25 upstream and
downstream companies associated with the construction industry which is already experiencing increased
activity.

In addition, the foreign exchange inflows have taken a robust turn and has registered an increase of 31% to
$ 7.140 billion in the current quarter compared to the corresponding period last year amounting to $ 5.452
billion.

While exports have declined due to global impact of COVID and more than average rainfall in the country
disrupting production in certain manufacturing companies, imports too have reduced relieving pressure on Pak
Rupee, which has increased in value by about Rs. 4.42 since June 2020.

All above considered the economy looks well poised for an economic upturn and augurs well for the Modaraba
for a good year ahead.
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AS AT SEPTEMBER 30, 2020

18,896,028

1,251,670,476

1,741,308,237

102,582,326

168,909,603

168,910,603

1,741,308,237
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020

2,565,013

11,968,145
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020



12

FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020

9,675,785

18,896,028
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020

9,675,785

17,911,464



FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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67,923,611

102,582,326



FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Associated Company

  Employee Fund

Contribution Payable (employer’s Contribution)
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020
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FOR THE QUARTER ENDED SEPTEMBER 30, 2020




