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Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of
Sindh Modaraba is pleased to present the un-audited Financial Statements of Sindh Modaraba
for the first quarter of FY-2020 ended September 30, 2019.

Operating Results

During the quarter under review, the Modaraba earned a profit of Rs. 24.693 million as compared
to Rs. 14.316 million earned during the corresponding quarter ended September 30, 2018. The
revenues increased mainly due to increase in discount rate by the SBP. The operating expenses
increased to Rs. 8.31 million as compared Rs. 7.32 million in Sep-2018 due to inflationary adjustments
of routine expenses.  The net profit during the quarter under review increased by 72% as compared
to quarter ended Sep-2018.

Future Prospects

The Board of the management company of the Modaraba has decided to provide further interest
free loan of Rs. 500 million to strengthen the equity base of Modaraba. This support will enhance
Modaraba’s ability to capitalize on the opportunities available for Sharia compliant financing. The
slowdown in economy coupled with high financial charges is effecting the customers’ ability of
timely payment of their dues to the financial institutions. This has become the main worry of financial
institutions including that of Modaraba which is also apprehensive of facing difficulty in recovery
of its dues from some of its customers in future. The management is closely monitoring the situation
and maintaining constant contacts with clients who are current but habitually late in their payments.
The management is cautiously proceeding with execution of new facilities and is confident in
achieving good results in the remaining part of the current financial year.
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On behalf of the Board of Directors, I would like to thank the Sponsors, the Regulators and our
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M. Naim Farooqui
Chief Executive Officer

Karachi
October 23, 2019
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