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Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of Sindh Modaraba
is pleased to present the un-audited Financial Statements of Sindh Modaraba for the nine months period ended
March 31, 2020.

Operating Results

During the period under review, the Modaraba earned a profit of Rs. 97.18 million as compared to Rs. 53.37
million earned during the corresponding period ended March 31, 2019. Financing facilities worth Rs. 242 million
were disbursed during the quarter bringing the total financing portfolio to Rs. 814 million. The risk and internal
audit functions were further strengthen by hiring competent staff at appropriate levels, resulting in slight increase
in operational costs as compared to previous quarters. The net profit during the period under review increased
by 82.08% as compared to the nine months period ended Mar-2019.

Future Prospects

It is difficult to predict future prospects of the Modaraba with the pandemic effects of COVID-19, not just for
businesses in Pakistan but around the world. The Global GDP is forecasted to shrink by over 1% while the
IMF has predicted reduction in Pakistan’s GDP by 1.5%.

Present focus of the management would be to shield the Modaraba from the effects of COVID-19 as most of
our clients are effected by the pandemic. We are however hopeful to contain the adverse effects to a minimal
level possible. Much would depend on when the business activities resume in the country and how much
appetite the Government has to extend support to all sectors of the economy.

The reduction in policy rates by 4.25% in just one month by the Central Bank would also have an impact on
our business plan approved by the Board on 29th August 2019. The silver lining however would be the
improvement in debt servicing capability of our borrowers as a result of reduced interest rates.
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Karachi
April 27, 2020
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