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Vision & Mission Statements

Vision

Our vision is to be one of the leading Islamic
Financial Institution within Modaraba sector by
offering Shari'ah compliant solutions for an
optimal satisfaction of customers

Mission

The basic aim of Sindh Modaraba is to seek
Allah's blessing for transformation of our
business dealings in accordance with the
principles enshrined in the Islamic Shari'ah. And
to develop an Islamic Institution by implementing
Allah's will in the line with the practices of His
Prophet (P.B.U.H.) by meeting its stated
objectives built on Trust, Integrity, Innovation and
Good Governance for meeting expectation of its
stakeholders.”
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SINDH MODARABA

Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of
Sindh Modaraba is pleased to present the un-audited Financial Statements of Sindh Modaraba
for nine-months period of FY-2019 ended March 31, 2019.

Operating Results

By the grace of Almighty, the Modaraba has crossed the profitability level of last full year during
the nine months period ended 31st March 2019. The management continued its cautious lending
approach during the period under review. Continuous increase in interest rates by the SBP
contributed to the enhanced profitability of Modaraba. Administrative expenses increased by
13% against approx 35% increase in revenue, net of ljarah depreciation. The net profit for the
period under review is reported at Rs. 53.372 million as compared to Rs. 37.881 million earned
during the corresponding period ended March 31, 2018.

Future Prospects

The Federal Government has launched an economic stability programme to improve economic
growth and to generate employment opportunities for the young and unemployed. There are
several initiatives that the Government has taken which includes shoring up of foreign exchange
reserves to stabilize rupee, raising interest rates to curb inflation and making structural
adjustments in the economy to reap long-term benefits. Simultaneously it has proposed a
supplementary budget incentivizing the corporate sector and individuals such as tax
concessions. If implemented as proposed, country’s economy stands a good chance of
recovery, notwithstanding the recent reports of Asian Development Bank and the World Bank
projecting dampened economic growth.

The Government has reduced its borrowings from the Commercial Banks and is instead relying
on raising money by issuing Sukuks/Bonds for its development projects. This will free up liquidity
in the Banks for private sector credit which remained at very low levels in the past. The
Government’s plan to build 5 million homes and establishing a Housing Finance Company to
dispense State Bank’s credit lines would benefit at least 28 downstream industry in the
construction sector. This augurs well for financial institutions for lending to the corporate sector
and could result in an increased off take by companies supporting the construction industry.

The Government of Sindh too has certain schemes under consideration, which when approved
and launched will benefit the Modaraba. The Management is hopeful to turn in another profitable
year having a sound portfolio with little or no infected loans/advances.

Acknowledgment

On behalf of the Board of Directors, | would like to thank the Sponsors, the Regulators and our
Shariah Advisor for their guidance and support. We would also like to acknowledge the
continued patronage of our clients and put on record the dedication and hard work of employees
of the Modaraba.

On behalf of Board

Karachi Muhammad Naimuddin Farooqui
April 25, 2019 Chief Executive Officer
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IN MEMORY OF SHAHEED MOHTARMA BENAZIR BHUYTO

SINDH MODARABA

Condensed Interim Balance Sheet
As At March 31, 2019

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
ASSETS
Current assets
Cash and bank balances 4 685,551,719 670,732,532
Short term investment 5 170,000,000 130,000,000
ljarah rental receivables 6 8,320,144 6,843,967
Advances, prepayments and other receivables 7 18,265,980 69,975,934
Murabaha Finance 8 7,192,800 10,439,645
Current portion of Diminishing Musharaka 9 277,680,908 208,379,336
Current portion of long term loan 297,000 324,000
Total current assets 1,167,308,551 1,096,695,414
Non - current assets
Long term Diminishing Musharaka 9 414,449,667 407,036,245
ljarah assets 10 11,521,264 61,302,196
Long term loan - 216,000
Fixed assets 1" 3,374,321 4,178,863
Total non - current assets 429,345,252 472,733,304
TOTAL ASSETS 1,596,653,803 1,569,428,718
LIABILITIES AND EQUITY
Current liabilities
Creditors, accrued and other liabilities 12 555,562,258 524,638,794
Current portion of customers' security deposit 13 5,343,370 28,722,445
Profit distribution payable 331,878 105,615
561,237,506 553,466,854

Non - current liabilities
Customers' security deposit 13 8,000 175,650
TOTAL LIABILITIES 561,245,506 553,642,504
CERTIFICATE HOLDERS' EQUITY
Certificate capital
Authorised certificate capital
50,000,000 certificates of Rs. 10 each

(June 2018: 50,000,000 certificates of Rs. 10 each) 500,000,000 500,000,000
Issued, subscribed, and paid-up certificate capital 450,000,000 450,000,000
Reserves 85,408,297 65,786,214
Long term loan 14 500,000,000 500,000,000
TOTAL EQUITY 1,035,408,297 1,015,786,214
TOTAL LIABILITIES AND EQUITY 1,596,653,803 1,569,428,718
CONTINGENCIES AND COMMITMENTS 15

The annexed notes 1 to 22 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany)

it \yodg=—

Chairmén Chief’Executive Director




IN MEMORY OF SHAHEED MOHTARMA BENAZIR BHUYTO

SINDH MODARABA

Condensed Interim Profit And Loss Account
For The Nine-Months Period Ended March 31, 2019

Nine-months ended Quarter ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Un-audited
Note Rup
Income from:
- Diminishing Musharaka 66,035,658 38,504,119 25,094,908 13,412,561
- ljarah 29,157,794 58,448,012 5,316,555 18,190,706
- Murabaha Finance - 460,822 - 277,543
- Bank deposits 10,352,058 12,031,583 3,791,731 3,101,303
- Term deposits receipts 8,668,840 5,976,803 3,145,687 2,819,192
114,214,350 115,421,339 37,348,881 37,801,305
Administrative and operating expenses 16 (24,725,768)| | (21,864,045)| | (8,014,691)| | (7,910,696)|
Depreciation - ljarah assets 10 (25,990,223)| | (50,224,157)| | (5,617,263)| | (15,597,183)|
(Provision)/ reversal on ijarah rental receivable 6 (13,859) (10,359) (2,867) (13,667)|
Income suspended/provision in respect of murabaha finance (2,246,845) (52,461) 200,000 (12,383)|
(Provision)/ reversal in respect of diminishing musharaka (385,502) (454,178) 34,888 (280,342)|
(53,362,197) (72,605,200) (13,399,933) (23,814,271)
60,852,153 42,816,139 23,948,948 13,987,034
Other income 547,295 762,462 132,000 323,995
61,399,448 43,578,601 24,080,948 14,311,029
Management Company's remuneration (6,139,945) (4,357,860)  (2,408,095) (1,431,103)
Provision for services sales tax on the Management
Company's remuneration (798,193) (566,522) (313,052) (186,043)
Workers' welfare fund (1,089,227) (773,085) (427,196) (253,878)
Profit for the period before taxation 53,372,083 37,881,134 20,932,605 12,440,005
Taxation 17 - - - -
Profit for the period 53,372,083 37,881,134 20,932,605 12,440,005
Earnings per certificate - basic and diluted 1.19 0.84 0.47 0.28

The annexed notes 1 to 22 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany)

R

Chairman Chief’Executive Director
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SINDH MODARABA

Condensed Interim Statement Of Comprehensive Income
For The Nine-Months Period Ended March 31, 2019

Nine-months ended Quarter ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Un-audited
DU,’:
Profit for the period 53,372,083 37,881,134 20,932,605 12,440,005
Other comprehensive income for the period
- items that may be reclassified to profit and loss account - - - -
- items that will not be reclassified to profit and loss account subsequently - - - -
Total comprehensive income for the period 53,372,083 37,881,134 20,932,605 12,440,005

The annexed notes 1 to 22 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany)

R

Chairman Chief’Executive Director




Condensed Interim Cash Flow Statement

For The Nine-Months Period Ended March 31, 2019
Nine-months ended

March 31, March 31,
2019 2018
Un-audited
Note Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before taxation 53,372,083 37,881,134
Adjustments for non - cash and other items
Depreciation - ljarah assets 10 25,990,223 50,224,157
Depreciation - Fixed assets - in own use 11.18&11.2 1,212,639 1,194,420
Income on bank deposits (10,352,058) (12,031,583)
Income on term deposit receipts (8,668,840) (5,976,803)
Gain on disposal of ijarah asset (56,595) (231,562)
Provision in respect of Diminishing Musharaka 385,502 454,178
Provision for ijarah rental receivable 13,859 10,359
Income suspended/ provision in respect of murabaha finance 8 2,246,845 52,461

10,771,575 33,695,627
Working capital changes
Advances, prepayments and other receivables 54,621,842 (83,819,193)
Murabaha Finance 8 (1,000,000) (10,492,106)
ljarah rental receivables (1,490,036) (2,071,940)
Diminishing Musharaka (77,100,496) (90,835,444)
Long term loan 243,000 243,000
Creditors, accrued and other liabilities 30,723,461 12,880,547
Deferred murabaha income - 40,284
Customers' security deposit (23,546,725) (3,934,600)

(17,548,954) (177,989,452)
Income received on term deposit receipts 7,525,498 4,011,996
Income received on bank deposits 8,583,512 13,420,773
Net cash generated from / (used in) operations 62,703,714 (88,979,922)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceed from disposal of ijarah asset 25,847,307 7,923,777
Redemption of short term investments 130,000,000 130,000,000
Purchase of short term investments (170,000,000) (130,000,000)
Purchase of fixed assets 1.1 (208,097) (1,594,979)
Net cash (used in) / generated from investing activities (14,360,790) 6,328,798
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid [ (33,523,737) | | (20,199,457) |
Net cash used in financing activities (33,523,737) (20,199,457)
Net increase / (decrease) in cash and cash equivalents 14,819,187 (102,850,581)
Cash and cash equivalents at the beginning of the period 670,732,532 370,776,004
Cash and cash equivalents at the end of the period 685,551,719 267,925,423

The annexed notes 1 to 22 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany)

of e

Chairmén Chief’Executive Director

10



IN MEMORY OF SHAHEED MOHTARMA BENAZIR BHUYTO

SINDH MODARABA

Condensed Interim Statement of Changes in Equity
For The Nine-Months Period Ended March 31, 2019

Issued, Reserves
subscribed, Long term
and paid - up|| Statutory ||Unappropriated 9 Total equity
) Total loan
certificate reserve profit
capital
Rup
Balance as at July 01, 2017 - audited 450,000,000 11,324,329 22,347,312 33,671,641 500,000,000 983,671,641
Profit for the period - - 37,881,134 37,881,134 - 37,881,134

Transaction with Certificate Holders
Profit distibution @ Rs. 0.45 (4.5%) per

certificate - - (20,250,000) (20,250,000) - (20,250,000)
Balance as at March 31, 2018 - unaudited 450,000,000 11,324,329 39,978,446 51,302,775 500,000,000 1,001,302,775

Balance as at July 01, 2018 - audited 450,000,000 27,033,701 38,752,513 65,786,214 500,000,000 1,015,786,214
Profit for the period - - 53,372,083 53,372,083 - 53,372,083
Transaction with Certificate Holders
Profit distribution @ Rs. 0.75 (7.5%) per

certificate - - (33,750,000) (33,750,000) - (33,750,000)
Balance as at March 31, 2019 - unaudited 450,000,000 27,033,701 58,374,596 85,408,297 500,000,000 1,035,408,297

The annexed notes 1 to 22 form an integral part of these condensed interim financial information.

For Sindh Modaraba Management Limited
(Management Comapany)

R

Chairman Chief’Executive Director

1
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SINDH MODARABA

Notes to the Condensed Interim Financial Information
For The Nine-Months Period Ended March 31, 2019

1

2.1

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

Sindh Modaraba (the Modaraba) has been floated under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed thereunder
and is managed by Sindh Modaraba Management Limited (the Management Company),
which is a wholly owned subsidiary of Government of Sindh. The registered office of the
Modaraba is situated at 1st Floor, Imperial Court, Dr. Ziauddin Ahmed Road, Karachi.

The Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is
primarily engaged in providing Shariah compliant financing facilities to credit worthy
customers. The Modaraba is listed on Pakistan Stock Exchange Limited.

The VIS Credit Rating Company Limited (Formerly JCR-VIS Credit Rating Company
Limited) has maintained long term rating of A+ and short term rating of A-1 to the
Modaraba. Outlook on the assigned rating is ‘Stable’.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information of the Modaraba for the nine months period
ended March 31, 2019 have been prepared by the management in accordance with the
International Accounting Standard (IAS)-34 “Interim Financial Reporting” and Islamic
Financial Accounting Standards (IFASs) issued by the Institute of Chartered Accountants
of Pakistan, the requirements of the Modaraba Companies and Modaraba (Floatation
and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and
the directives issued by the Securities and Exchange Commission of Pakistan (SECP).
In case the requirements of the Ordinance and the Rules differ with the requirements of
IFRS, the requirements of the Ordinance or the Rules shall prevail.

The disclosures made in this condensed interim financial information have, however,
been limited based on the requirements of International Accounting Standard 34; 'Interim
Financial Reporting'. This condensed interim financial information does not include all the
information and disclosures required in a full set of financial statements and should be
read in conjunction with the annual published financial statements of the Modaraba for
the year ended June 30, 2018.

Basis of measurement

These condensed interim financial information has been prepared under the historical
cost convention.

Functional and presentation currency

ltems included in the condensed interim financial information are measured using the
currency of the primary economic environment in which the Modaraba operates. The
condensed interim financial information is presented in Pakistani Rupee, which is the
Modaraba's functional and presentational currency. Figures have been rounded off to the
nearest Rupee, unless stated otherwise.

12
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SINDH MODARABA

Notes to the Condensed Interim Financial Information
For The Nine-Months Period Ended March 31, 2019

2.4

4.1

4.2

5.1

Use of significant estimates and judgments

The preparation of condensed interim financial information in conformity with the
approved accounting standards requires the management to make estimates, judgments
and assumptions that affect the reported amounts of assets and liabilities, income and
expenses. It also requires the management to exercise judgment in application of the
Modaraba's accounting policies. The estimates, judgments and associated assumptions
are based on the management's experience and various other factors that are believed
to be reasonable under the circumstances. These estimates and assumptions are
reviewed on on-going basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this
condensed interim financial information are the same as those applied in the preparation
of audited annual financial statements of the Modaraba for the year ended June 30,
2018.

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
CASH AND BANK BALANCES
Cash in hand 20,000 3,197
Stamp paper in hand 70,800 78,900
Balances with banks on:
- deposit accounts 4.1 685,005,175 670,509,215
- current accounts 4.2 455,744 141,220
685,551,719 670,732,532

These carry profit at the rates ranging from 8.3% to 8.5% per annum. (June 30, 2018:
4.78% to 5.8% per annum). This includes balance of Rs. 684.96 million (June 30, 2018:
666.54 million) held with Sindh Bank Limited - Islamic Banking Unit, a related party.

This includes balance of Rs. 435,393 (June 30, 2018: Rs. 119,988) held with Sindh Bank
Limited - Islamic Banking Unit, a related party.

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
SHORT TERM INVESTMENT
Term deposit receipts 5.1 170,000,000 130,000,000

This represents investment made in Term Deposit Receipt in a Microfinance Bank -
Islamic Division for the period of three months (June 30, 2018: six months). This
investment carries markup at rate 8.78% per annum (June 30, 2018: from 6.96% to
8.57%).

13



Notes to the Condensed Interim Financial Information
For The Nine-Months Period Ended March 31, 2019

March 31, June 30,
2019 2018
Un-audited Audited
Note --=-m----mmemeemeed| Rupees-----------===------
6 IJARAH RENTAL RECEIVABLES
ljarah rental receivables - secured 9,650,153 6,878,359
Less: Income suspended (1,281,758) -
Less: provision for ijarah rental receivable 6.1 (48,251) (34,392)
8,320,144 6,843,967

6.1 This represents general provision made at the rate of 0.5% (June 30, 2018: 0.5%)
against ijarah rental receivable.

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
7 ADVANCES, PREPAYMENTS AND OTHER
RECEIVABLES

Advances 71 2,529,318 61,889,720
Prepayments 1,101,100 1,338,614
Accrued income from bank deposits 4,878,468 3,109,922
Accrued income from term deposit receipts 2,466,054 1,322,712
Accrued income from Diminishing Musharaka 7,290,940 2,314,866
Other receivables 100 100
18,265,980 69,975,934

71 This includes advance to vendors in respect of acquisition of assets under Diminishing
Musharaka arrangement for onward delivery to customer amounting to Rs. 1.091 million
(June 30, 2018: Rs. 61.15 million).

March 31, June 30,
2019 2018
Un-audited Audited
Note --=-----mmmmmememee| Rupees-----------===------
8 MURABAHA FINANCE
Receivables - secured 8.1 9,492,106 10,492,106
Less: income suspended (501,106) -
Less: provision in respect of murabaha finance (1,798,200) (52,461)
7,192,800 10,439,645

8.1 This represents the finance provided to a Corporate client under Murabaha finance for
period of 6 months which is secured against mortgage of property and personal
guarantee of a director. This includes Rs. 501,106 which represents profit receivable.

14



IN MEMORY OF SHAHEED MOHTARMA BENAZIR BHUYTO

SINDH MODARABA

Notes to the Condensed Interim Financial Information
For The Nine-Months Period Ended March 31, 2019

9.1

9.2

10

1"

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
DIMINISHING MUSHARAKA
Receivables - secured 9.1 695,608,618 618,508,122
Less: current portion (277,680,908) (208,379,336)
Less: provision 9.2 (3,478,043) (3,092,541)
Non current portion 414,449,667 407,036,245

This represents the finance provided to Individual and Corporate clients under
Diminishing Musharaka arrangements for periods ranging 2 to 20 years (June 30, 2018:
2 to 20 years) which are secured against mortgage of property, lien on title documents
and charge on assets.

This represents general provision made at the rate of 0.5% (June 30, 2018: 0.5%) on
Diminishing Musharaka receivables.

IJARAH ASSETS
Cost Dy i
" CI':arge for WDVasat| |,
Particulars As at July 01, Disposal As at March 31,|As at July 01, the period/ As at March 31, | March 31, rate
2018 2019 2018 CAM 2019 2019
Rup .
Plant and machinery 194,470,625 (113,220,625) 81,250,000 144,397,166 22,240,744 76,061,410 5,188,590 33.33%
(90,576,500)
Vehicles 25,108,700 (8,464,500) 16,644,200 13,879,963 3,749,479 10,311,526 6,332,674  20%-33.33%
(7,317,916)
For the period ended 219,579,325 (121,685,125) 97,894,200 158,277,129 25,990,223 86,372,936 11,521,264
March 31, 2019 - unaudited (97,894,416)

For the year ended June 30,2018 - _ 263,233,325  (43,654,000) 219,579,325 126,852,817 31,424,312 158,277,129 61,302,196
audited

March 31, June 30,
2019 2018
FIXED ASSETS Un-audited Audited
Note Rupees
Property and Equipment 1.1 2,660,407 3,253,544
Intangible assets 11.2 713,914 325,319
Capital Work In progress 11.3 - 600,000
3,374,321 4,178,863
Property and Equipment
Cost Depreciation
: WDV as at | | Depreciation
Particulars As at July 01, " As at March 31,|As at July 01,| Charge for | As at March 31,
2018 Additions | ™01 2018 | theperiod | 2019 | MECAS || rate
-Rupees
Furniture and fixtures 1,371,935 17,910 1,389,845 367,839 103,791 471,630 918,215 10%
Office equipment 2,996,493 190,187 3,186,680 1,012,821 472,138 1,484,959 1,701,721 20%
Vehicles 43,500 - 43,500 29,725 6,525 36,250 7,250 20%
Computer and accessories 1,740,691 - 1,740,691 1,488,690 218,780 1,707,470 33,221 33.33%
For the period ended
March 31, 2019 - unaudited 6,152,619 208,097 6,360,716 2,899,075 801,234 3,700,309 2,660,407
For the year ended June 30, 2018 - 4,446,000 1,706,619 6,152,619 1,657,062 1,242,023 2,899,075 3,253,544

audited
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Notes to the Condensed Interim Financial Information

For The Nine-Months Period Ended March 31, 2019

March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
11.2 Intangible assets
Opening net book value 325,319 684,964
Transferred from capital work in progress ~ 11.3 800,000 -
Amortization for the period (411,405) (359,645)
Closing net book value 713,914 325,319
As at March 31, 2019 / June 30, 2018
Cost 1,878,982 1,078,982
Accumulated amortization (1,165,068) (753,663)
Net book value 713,914 325,319
Annual rates of amortization 33.33% 33.33%
11.3  Capital Work in Progress
Opening 600,000 -
Addition 200,000 600,000
Transferred to intangible asset 11.3.1 (800,000) -
Closing - 600,000
11.3.1 This represents fee paid for development of modules of the software of the Modaraba
namely "Almanac". Total cost amounts to Rs. 800,000 out of which 75% has been paid to
the vendor.
March 31, June 30,
2019 2018
Un-audited Audited
Note Rupees
12 CREDITORS, ACCRUED AND OTHER
LIABILITIES
Management remuneration payable - related party 6,139,945 6,024,041
Provision f?r services sgles tax on the management 798,193 783,126
company's remuneration
Government of Sindh Funds 121 500,000,000 500,000,000
Creditors 145,238 145,238
Other liabilities 37,828,437 10,481,446
Workers' Welfare Fund 3,313,437 2,224,210
Accrued expenses 12.2 7,337,008 4,980,733
555,562,258 524,638,794
121 The Modaraba had entered into agreements with Government of Sindh (GoS), a related

party, for providing financing to eligible transporters under the latter’s Intra-City & Inter-
City Transport Schemes on October 25, 2017. For adjustment of various subsidies and
Credit Risk Guarantee under the Schemes, the GoS agreed to place Rs. 2,000 million, in
tranches, for each scheme with the Modaraba under the Musharaka Arrangement.
Initially Rs. 500 million (250 million for each scheme) were placed with the Modaraba.
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Notes to the Condensed Interim Financial Information
For The Nine-Months Period Ended March 31, 2019

12.2 This includes Rs. 150,000 (June 30, 2018: Rs. 100,000) for rent payable of branch to
Sindh Bank Limited, a related party.

March 31, June 30,
2019 2018
Un-audited Audited
R ees
13 CUSTOMERS' SECURITY DEPOSIT Rup
Security deposit against ljarah finance 5,351,370 28,898,095
less: current portion (5,343,370) (28,722,445)
Non current portion 8,000 175,650
14 LONG TERM LOAN - subordinated 500,000,000 500,000,000

This represents interest free loan provided by the Management Company to the
Modaraba. The loan is a sub-ordinated and is repayable at the discretion of Modaraba.
The Modaraba has the option to issue equity certificates in future against this loan,
subject to necessary regulatory approvals.

15 CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments at the balance sheet date (June 30, 2018:

Nit). Nine-months ended
March 31, March 31,
2019 2018
Un-audited
Note ---=-====mmmmmmmnns Rupees--------=-=-=-=u-m--
16 ADMINISTRATIVE AND OPERATING
EXPENSES

Salaries, allowances and other benefits 16.1 14,602,343 12,496,283
Legal and professional charges 2,212,333 1,313,528
Shariah Advisor fee 270,000 270,000
Repair and maintenance 716,797 437,456
Utility services 697,646 699,535
Registration and subscription fee 745,963 623,962
Generator sharing and fuel charges 349,594 345,640
Entertainment 118,706 119,327
Advertisement and publications 91,030 159,520
Staff orientation and training 28,500 41,175
Rent, rates and taxes 16.2 599,994 1,299,994
Travelling and conveyance 971,619 659,192
Security services 381,915 397,507
Printing, stationery and photocopy 372,477 284,414
Postage, courier and telegraphs 87,721 97,167
Balance carried forward 22,246,638 19,244,700

17



1IN MEMORY OF SHAH'EEIGOHTARMA BENAZIR BHUTTO
SINDH MODARABA
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Nine-months ended

March 31, March 31,
2019 2018
Un-audited
Note =--======mmmmmmmens Rupees------=-===n=umueu-v

Balance brought forward 22,246,638 19,244,700
Auditors' remuneration 200,750 219,614
Depreciation expense - fixed assets 1.1 801,234 924,689
Amortization expense - Intangibles assets  11.2 411,405 269,731
Insurance - owned assets 38,825 65,484
Insurance - ljarah and Diminishing Musharaka 880,675 947,139
Donation 17,455 -
Miscellaneous 128,786 192,688

24,725,768 21,864,045

16.1  This includes contribution of Rs. 468,135 (2018: Rs. 377,739) to provident fund and
provision for gratuity of Rs. 411,258 (2018: Rs.377,289).

16.2 This includes amount of Rs. 450,000 (2018: 1,150,000) branch rent to Sindh Bank
Limited, a related party.

17 TAXATION

As per the Second Schedule to the Income Tax Ordinance, 2001, the income of a
Modaraba, except from trading and manufacturing activities, is exempt from income tax
provided that it distributes at least 90% of its profits to its certificate holders for the year
after making appropriation for statutory reserves. The Modaraba intends to continue to
avail this exemption by distributing 90% of its profits to its certificate holders after making
appropriation to statutory reserves for the year ending June 30, 2019. Accordingly, no
provision in respect of current and deferred taxation has been made in this condensed
interim financial information.

18 SEGMENT INFORMATION

As per IFRS 8: "Operating Segments", segments are reported in a manner consistent
with the internal reporting used by the chief operating decision-maker. The Chief
Executive Officer has been identified as the chief operating decision-maker, who is
responsible for allocating resources and assessing performance of the operating
segments.

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and
considers the business to have a single operating segment. The Modaraba’s asset
allocation decisions are based on a single integrated investment strategy and the
Modaraba’s performance is evaluated on an overall basis.

The internal reporting provided to the Chief Executive Officer for the Modaraba’s assets,
liabilities and performance is prepared on a consistent basis with the measurement and
recognition principles of approved accounting standards as applicable in Pakistan.
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The Modaraba is domiciled in Pakistan. All of the Modaraba’s income is from
investments in entities incorporated in Pakistan.

Revenue from opeartions from ten major customers of the Modaraba constitutes 70.65%
(June 2018: 69.82%) of the total revenue from operations during the period ended March
31, 2019.

19 RELATED PARTY BALANCES AND TRANSACTIONS

The Modaraba has related party relationship with the Management Company, its
associated companies, staff retirement benefit funds and key management personnel.

The details of related party transactions and balances otherwise than disclosed else
where in these condensed interim financial information are as follows:

March 31, June 30,
2019 2018
Un-audited Audited
19.1 BALANCES Note Rupees
Sindh Bank Limited
Accrued income from bank deposits 4,870,447 3,086,719
Sindh Insurance Limited
Sharing of expenses payable 327,645 218,430
Key Management Personnel
Long term loan 297,000 540,000
Nine-months ended
March 31, March 31,
2019 2018
Un-audited
Rupees
19.2 TRANSACTIONS FOR THE PERIOD
Sindh Bank Limited
Income from deposits 10,207,967 11,521,547
Sindh Modaraba Management Limited
Dividend paid 31,845,750 19,107,450
Management Company remuneration paid 6,024,041 3,024,062
Management Company remuneration expense 6,139,945 4,357,860
44,009,736 26,489,372
Sindh Insurance Limited
Insurance premium / takaful contribution paid 501,403 696,276
Sharing of expenses paid 218,430 436,860
719,833 1,133,136

Key Management Personnel
Salaries, allowances and benefits paid 5,622,662 4,293,386

Sindh Modaraba Employees Provident Fund
Contribution paid (both employer's &

employees' contribution) 895,680 755,478
Sindh Modaraba Employees Gratuity Fund
Contribution paid 834,400 -
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled,
between knowledgeable willing parties in an arm's length transaction. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Modaraba is a going
concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse terms.

International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures'
requires the Modaraba to classify fair value measurements using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2);
and

inputs for the assets or liability that are not based on observable market data (i.e.,
unobservable inputs) (level 3).

As at the balance sheet date, there were no financial instruments which were measured
at fair values in the financial statements.

SUBSEQUENT EVENT

No subsequent events have occurred till the reporting date that may require adjustment
of or disclosure in the condensed interim financial information for the nine months period
ended March 31, 2019.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on April 25, 2019
by the Board of Directors of the Management Company.

For Sindh Modaraba Management Limited
(Management Company)

S e

Chairman Chief’Executive Director
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