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SINDH MODARABA

Vision & Mission Statements

Vision

Our vision is to be one of the leading Islamic
Financial Institution within Modaraba sector by
offering Shari'ah compliant solutions for an
optimal satisfaction of customers

Mission

The basic aim of Sindh Modaraba Is to seek
Allah's blessing for transformation of our
business dealings in accordance with the
principles enshrined in the Islamic Shari'ah. And
to develop an Islamic Institution by implementing
Allah's will in the line with the practices of His
Prophet (P.B.U.H.) by meeting its stated
objectives built on Trust, Integrity, Innovation and
Good Govermnance for meeting expectation of its
stakeholders.”
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SINDH MODARABA

Directors’ Reviea

The Board of Directors of Sindh Modaraba Managemant Limited, a Managament Company of
Sindh Modaraba, is pleased to present the un-audited Financial Statements of Sindh Modaraba
for the nine months® pericd ended on March 31, 2023,

Operating Results

During the nine menths' perlod under review, the Modaraba eamed a profit befere tax of Rs.
1324.59 million compared to merely a profit before tax of Rs. 75.17 million during the same pericd
last year. The profit before tax increased by Re. 59.72 million dus to an increass in the financing
portfolio, a better rate of return on Investment pertfolle and Improvement In welghted average
rate of retumn. The Weighted average financing portfolic of the Madaraba has increased by Rs.
90 million to Re. 799 million and the total revenue has increased from Re. 11568 million to
Rs.199.91 million due to increase in weighted average rate of retum from 12.25% to 13.591%.
The cperating expenses increased o Rs. 5044 million as compared to Rs. 30.18 million in same
patod of last year malnly due te ona-time donations of about Rs. 10 millien to flood vietims as
Corporate Social Responsibility and inflationary effect in a recessional economic condition.

Future Prospects

It is bhelisved that the latest round of monetary ightening under the nolion of higher inflation has
fulfilled the IMF"s prior condlition in order to slgn SLA. However, It's widely held belief that only
manetary tightening measures will not be sufficient to control the inflationary pressure, which has
been caused by a number of factors besides supply-side constraints. IF's important to mention
that the second round impact from cumency devaluation of 53% during the last 12 months and
supply-side risks will confinue to pose a challenge to contain inflation sequentially. We believe
external financing commitments from key countries remain a major focused area, which will pave
the way for IMF program resumption and stability in the cumency market. However, a 21% policy
rate will worsen economic activiies along with further swelling of govemment debt servicing
axpense (ovar PKR 7.0 TEN In the next 12 months at current rates).

After taking action on the most of required program parameters, we can say that the government
Iz nearing the IMF pregram SLA agreement, however, the GoP has falled to ghve a timeline as
we near the budget session for FY24, Upan resumption of the program, SBP's FX reserves will
reach USD 10 BN by Jun-23. The governor mentioned that SBP had taken all prior measuras
that were needed to complete the Sth review of the IMF.

The management is focusing on the steady growih in income through making better investment
decisions and increasing the financing portfolic in the sectors, which are least exposed to volatile
economic conditions of the Country. Meanwhile, the imely recovery from the customers against
the existing facilities remains the key area of focus. The management is making efforts o keap
the infected portfolio at a minimum threugh cauticus financing efforts and keeping the operating
costs low,

Acknowledgment

On behalf of the Board of Directors, | would like to thank the Sponsors, the Regulators and our
Shariah Advisor for their guidance and support. We would also like to acknowledge the continued
patronage of our clients and put on record the dedication and hard work of employees of the
Modaraba in turning in better resulis.

On Behalf of the Board
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CONDENSED INTERIM BEALAMCE SHEET
AS AT MARCH 31, 2023

ASBETS

Current assels

Cash and bank balances

Short teemn imvestnmants

Advarces, prepayments and other receivables
Advance taxation -net

Current partion of Diminishing Musharaka
Current particn of long tesm loan

Total current assels

Meh = current ascets
Diminishing kblusharaka
Leng term lean

Fixad assais - in own use
Total non - current assels

TOTAL ASSETS

LIABILITIES AND CERTIFICATE HOLDERS' EQUITY

Currant liabilitias

Creditors, accrued and other liablites
Provision for faation -ned

Profit distribution payable

Non - curvent liabilitics

TOTAL LIABILITIES

CERTIFICATE HOLDERE" EQUITY

Cerlificate capital

Authonsed certificate capital

50,000,000 [June 2022 50,000,000) serificates of Rs, 10 sach
Izzued, subscribed, and paid-up cerlificale capital

Raesarves

Lomyg term loan

TOTAL CERTIFICATE HOLDERS" EQUITY

TOTAL LIABILITIES AND CERTIFICATE HOLDERS" EQUITY
CONTINGENCIES AND COMMITMENTS

Mote

- 3,k

1

12

March 31, Jure 3,
033 2072
Un-audited Alidied
Rupess
09,708,316 404 176,101
10,000,000 320,000,000
43,335,880 20,933,411
1,318,708 -
370,787,843 336,062,224
A3 5040 A08 &00
1,225 ET2 427 1,173,981,336
450,044, 330 505,645,798
1,330,763 2,37E,966
1,859,940 2578 628
502,235,033 510,603,332
1,727,507 460 1,684,584 738 _
39,218,543 33,269,564
- 4 5TBATD
932,984 FET, 924
40,151,827 38,536,758
40,151,827 38,635,758
_Seo000000 500,000,000
450, 0000, 000 450,000,000
217,755,933 196,948,970
1, 04, [0, W00 1,000,000,000
1,687, 758,933 1,645,94B.970
1,727, S0T A0 1,384,584 728

The annexed mates 1 fo 21 form an integral part of these condenzed interdm franchal informsdion.

Fer Sindh Modaraka Management Limited (Managemant Company)
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 203

Nine menths endad Quarfer endad
Mareh 31, March 31, March 31, Warch 31,
2023 frilFe3 2023 2022
Mota Rupess:
Incoma from:
Diminishing Musharaka 117,706,391 &6, 736,050 45,286,340 || 21,163,234
Bank depushs 3,706 || 31424 436 5,569,728 || 12,341 648
Term deposis receipts 50483273 || 1751781 24 7ez || 68ed, 140
199,908,370 115,678,307 73,160,860 403858962
Adminisirative and cperating expenses 13 | (S0437.706))| (30,184,563 (14,865,737 ( (10,729.533)
Reversal{Prevision) in respect of Diminisning Musharaka 1,515,067 1,076,203 1,703,850 || 1374 454

[4B.31B,638) (31,250B86)  (13,161,847) (12,003,387

150,985,731 84417421 59,996,913 28,362,005

Caher imcome 1,080,823 527,165 248,178 Bd 507

152,070,554 84,744,606 60,245,091 28,466 602

Menagament Campamy's remunaration (15,207,085  (B474.461) (E.024,508)  (2.845661)
Pravision far services sales tax on the

KManagemant Company's rermursration (1,976,317 {1,101,680) (T83,186) {3AT0,066)
Profit before tanation 134,886,582 75,168,465 3437338 25249875
Taxelion 10 (39.079,619)  (21,79E.E55)  (154096.845)  ([7,322464)
Prefit for the perlad 35,806,963 53 369610 IT840.551 17 1
Eamings per certificate - basic and diluted 2.13 119 0.84 1140

The anraxed nafes 1 fo 21 form an infegral part of these conoansed inderdm fnancia nformatizn.

For Sindh Modaraba Managemant Limited {Meanagement Company)

.,

p : s
Noncor. sttt ?i’ﬂi W f;‘,’f—-"h’
G BT e Py ——




(O
SINDH MODARABA

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FIOR THE NINE-MONTHS PERIOD EMDED MARCH 31, 2023

Nimg months snded Ouarter snded
March 31, Maroh 31, March 31, March 31,
2023 FliFF] 2023 2023
-Rupass-

Profit for the prariod 95,806,963 53,369510 37,540 551 17 m2T 411

Other comprahansiva incoma for the pariod

Hems thal rmay be reclassified lo profil and loss acsount = = =

Hame that will not be reclassified to profit and loes

actount subseguently - - -
Total corprahansive incoms for the pariod 95806.963 55 569,610 37,940 651 17,527 411

The anngyed nofes 7 fo 27 form an infegrad par of these condenssd infarim francis! nformation,

For Sindh Modaraba Managemant Limited {Meanagement GCompany)
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

Mine Months Ended

March 34, March 31,
i 2023 = 2022

CASH FLOWS FROM OQPERATING ACTIVITIES B
Erofit before tenation 134,886,582 75,168 455
Adjustments for non - cash and other items.
Deprectation - Flxed assets - In own uge a1 842,087 1,055,122
Amartization on intangible assets a2 5B, 248 55,488
Galn on dispossel of fived gasets —pwmed (145,480} -
Income on bank deposits (31,718, 706) 131,424 438)
Income on term deposit recelpts (50,483,273) (17, 517.821)
(Pavesrsal yProvision in respect of Diminishing Musharaka (1,519, 067) 1,476,303

52,020,401 2841314
Working capital changes _
Advances, prepayments and other recelvables [3,323,7ET) 17,816,510
Diminishing Musharaka (4,508, 184) 141,478,539
Long term loan 1,426,203 83,500
Craditors, atcrued and ofher liabilities BR48ETH 1,125,830
Custormers’ sscurlty deposli - {5, 000}

(20,550,B85) 160,639,439
Income received on tenm deposit receipts 28,986,288 19,708,458
Income recelved on bank deposis 34,137,029 30,312,002
Income tax paid (44, 97E 457} {18,328 544
Met cash generated from operations 49,613,332 F)A0E. 3T
CASH FLOWS FROM INVESTING ACTIVITIES
Sale proceed from disposal of ljarah assets - 5,000
Sale proceed from disposal of flxed aszels -owned 145,500 -
Purchasa of fiesd assets - in own use ad (281,677 (381,795)
Purchase of Intengible asaets Bz - {19,890
Mat cash usad in invasting activitias (136,177) (3945, 685)
CASH FLOWS FROM FINANCGING ACTIVITIES
Divigend pald | (53,854 0400 | 44 885 1349
Mat cash usad in financing activities [53,854,540) {44,865,334)
Mat (decreass)increass in cash and cash squivalants (4,577, 78E) 176,544,365
Cash and cash equivalents at the beginning of the period B4, 176101 T95. 524,23
Cash and cash equivalenis at the end of the period v B0, TOE,316 &1 068,646

The annexed nofes 7 o 21 form an infegral pard of these condensed indenm financial infarmation.

For Sindh Modaraba Management Limited {(Management Company)

£ : e
Chairmean T chislExseutive T Disasr hief Financlal Cificsr
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(O
SINDH MODARABA

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

Eslante as ol Juky 01, 2021
Frofe for tha pe-nd

Trapeiictan &ith Carlifizals Haldes
Prof dsiribuiion @ S= 1890 {1000} per cerificeis

Balancs & ol March 91, 2022
Bt rion e ad July 01, 2022
Prof Tor e pecind

Trameaction with Carificals Holders
Prafi d bt &) Fa 120 {1200 gar e Tieate

Balancs wx of March 31, 2023

lrzwad, Lo
subgoribad,
nd pald-up || Stabubsry || Bnappropriied fatal LOGDIEMN || rotal equity
=onrbf et resarie mrofE
eapitel
Fupess
450, 000,000 12 071,60 B3,0E AR 176 O8E e 1, 0000000 15260656, 564
= = fa BT ARMEL0 = =¥ K ]
- - WEDO000T)  [45D00,00{) - EE5. V0,200

450,000,000 134354148 61614822 fuSedasto  1,080,000000 1845048070

- - 5,506,961 85544, 53 = 55586 363

- - EAD0000%)  (A0ens0) - [shae o

The annewed notes 1 4o 21 form an infegral part of these candensed inferim fnancial infarmatian.

Faor Sindh Modaraba Managoinent Limited (Management Company)

Wopcos sbtart

Chalrmean Chief Exacutive Diirecior hief Financlal Cfficer
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE MINE-MONTHS PERICD ENDED MARCH 31, 2023

1. LEGAL STATLS AND NATURE OF BUSINESS

Sindh Modaraka (the hiodaraba} has heen floated under the Modaraba Companies and Modaraba
(Flogtation and Condrol] Ordinance, 1980 and the Rules framed thereunder and 8 managed by Sindh
Modaraba Managemeni Limited (the Managemeni Company), which is a wholly owned subsidiary of
Government of Sindh. The registered office of the Modaraba is sifuated at 1st Floor, Imperial Cowrt, Dr.
Fleuddin Ahmed Road, Karachl,

The Modaraba is a perpeiual, multkpurpose and muli-dimensional Modaraba and s primarily engaged in
providing Shariah compliant financing faclifies to credit worihy cusiomers. The Meodaraba is listed on
Fakistan Stack Exchange Limited.

The VI8 Credit Rating Company Limited has maintalved long term rating of &+ and short term rating of A-1
to the Bodaraba. Cullook on the assigned rating is 'Stable’.

2. BASIS OF PREPARATION

2.1 Statement of compliance

This condensaed interdm financial information of the Modaraba for the nine-month ended March 31,
2023 have been prepared by the management In actordance with the Intermationsl Acsounting
Standard (1A5)-34 “Interim Financial Repoding” and Islamic Financial Accounting Standards [IFASS)
lszued by the Ipstiute of Charered Accountamts of Pakistan, the requirernents of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modarabya Rules, 1381, Prudenfial regulation for Modarabas and the directives issued by the
Securities and Sxchange Commission of Pakistan (SECP). Wherever provisions of and directies
lsgued under the Companies Act, 2047, the Moderaba companies & Modaraba (Floatation and
Contral] Ordinange, 1980, the Modaraba Companies and Modaraba Rulss, 1981, Prudential
Regulations for Modaraba and the |slamic Financial Accounting Standards (IFASs) differ from the
IFRS standards, the prowislon of and directives issues under the Companies act, 2017, the Modaraba
Companies and Modaraba (Floatation and Contrel) Ordinance, 19840, the Modaraba Companies and
Modaraba Rules, 1981,Prudential Regulations for Modaraba and the Islamic Financial Accounting
Standards {IFASs) has been followed,

The disclosures made In this conderged Intedm financial information have, howvever, been lmited
basad on the requirements of Intermational Accounting Standard 34; Interim Financial Reporting’. This
condensed intarm financial information dees not include all the infarmation and disclosures required in
a full set of financial stalements and should be read in conjunction with the annual published financial
statements of the Modaraia for the year snded June 30, 2022,

2.2 Basis of measurement
This condensed interim financial information has been prepared under the historical cost convention.

2.3 Functional and presentation currency

Items Included n the condensaed Intedm financlal Information are measured using the currency of the
primary egonomic emvironment in which the Modaraba operates. The condensed inferim financial
information is presented in Pakistani Rupee. which is the Moderaba's functional and presentational
currency. Flgures have been rounded off fo the nearest Rupse, unless stated othervise.

24  Use of significant estimates and judgments

The preparation of condensed Interm Tinancial infarmation in eonfarmity with the approved acsouniing
standards requires the management to make estimates, judgments and assumptions that affect the
reported amounts of assets and lablities, income and expenses. It also requires the mansgement to
exerciss judgment In application of the Modaraba's accounting policies, The estimates, judgments and
associated assumptions are based on the management's sxpensnce and varous other factors that
are believed to be reasonable under the circumatances. These estimaies and assumplions are
reviewad o on-going basis.

12



NOTES TO THE CONDEMNSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE MINE-MONTHS PERICD ENDED MARCH 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and mathods of computation adopted in the preparation of this condensed interim
financial information are the seme as those applied In the preparation of audited annual financial staterments
of the Maodaraba for the year ended June 30, 2022

Mareh 34, Jume 30,
2023 2022
Un-audited Audited
CASH AND BANK BALANCES Mote -———-----— Rupees
Cash in hand 20,000 =
Siamp paper in hand 62,800 72,700
Balances with banks in:
- Deposit sccounts 4.1 97,348,574 432,734,368
- Current accounts 4.2 2,366,042 1,369,033
T 99,798,316 494,176,101

44 Thess carry pront at the rates ranging from 7.25% to 16.00% per annum. (June 30, 2022- Rs. 5.50%
te 11.00% per annum). This Includes balance of Rs. 83.22 milllon (June 30, 2022 Rs. 483.51 mililon?
hield with Sinedh Bank Limiled - Islarmic Banking Unil, a related party.

4.2 This incledes balance of Rs. 2,348,603 (June 30, 2022 R%. 1,294,517} held with Sindh Bank Limited -
Islamic Banking Unit, related party.

March 31, Jume 30,
2023 2022
Un-audited Audited
SHORT TERM INVESTMENTS Note - RUpees
Term deposit receipis 5.1 710,000,000 320,000,000

541 This includes Rs 400 milion in Sindh Bank Limited -lslamic Banking (related party) for a pariod of §
manths maturity at the profit rate of 14.50% per annum and Rs. 310 millicn in Meezan Bank Limited
for & period of 3 months maturity &t a profit rate of 17.75% per annum (June 2032 Re.320 million in
Maazan Bank Limited for a period of & months maturity al a profit rate of 12.25% per annum).

March 31, June 30,
2023 2022

Un-awdited Audited
ADVAMNCES, PREPAYMENTS AND OTHER RECEIVABLES Mot ==sesececeeme. RUpEes
Advancas 61 3,447 623 7,562,220
Prepayments 2,039,778 744,855
Accrued income from bank deposiis 6.2 2,876,355 5284718
Accrued Income from term deposit receipts 6.2 24,181,917 2,684 632
Accrued income from Diminishing Musharaka 6.3 10,750,147 4 BEE GEG
Other recalvables 40,000 B,000

T A3 aahge0  o05aaaii




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

6.1

This includes advance o vendors in respect of acquisition of asseds under Diminishing Musharaka
arrangamant for omyvard delivery io customers amounting te Bs. 2.55 million (June 30, 2022: Rs. 1.56
millizn).

This represents accrued income of Rs. 0,95 millien (June 30, 2022; Rs. 5.23 milion) and RBs. 21.77 Million

.2 {Juna 30, 2022: Rs. NI} in deposit sccount and ferm deposit receipts respectively, held with Sindh
Bank Limfted - Islamie Banklng Unit, related party.
March 31, Jume 30,
2023 2022
Un=audited Auditad
HNote Rupaas
6.2 Accrued income from Diminishing Musharaka
Receivabks 27,963 478 1,766,615
Less: Income suspend (17.213,331) (17,127 529)
10,750,147 Z,538,686
DIMIMISHING MUSHARAKA
Recsivables - sscured 71 926,533 842 901,928,528
Less: current portian (370,TET,943)  [33B.062,224)
Lass: provision 7.2 (56€,704,603) 5B, 230 676}
Leng term portion 99,044,330 B05,645,
_—

71

T2

This regresents the finance provided o Individual and Corporate cients under Diminishing Musharaka
arangemenis for perlods ranglmg 3 to 20 yeers (June 2022: 3 o 20 years) which ks secured agalnst
rnfgage of property, lien on ile documents and charpe on assets,

This inchuges general provision of Rs. 4.12 millicn (June 2022 Rs. 3.96 million) made at the rate of
0.5% (Juna 2022 0.5%) on diminishing musharaka recsivables.

14




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-auditad)

FOR THE NINE-MONTHS PERICD ENDED MARCH 31, 2023

March 31, June 3),
2023 2022
2 Un-audited Audited
8. FIXED ASSETS - in own usa Mots RUneEs
Tangibls assets 8.1 1,813,368 2473508
Intangible assets B2 46,572 104,820
1,858,940 2,578,628
B4 Tangible assats
Lo ﬂ:"_':‘ WO sl
Aratdely | aedeeri |acatiarch| A ofuy  Warca( Buweh M. | |Deposciation
Frtmiie 0Lat7 | peemon) | M3ma | ogamen | fePeel g geg nare
Foapets L
Fymie e fidares
e —
Ve
o puber =8 abteasdos

& atame ter Tue period Endod NMarah H, 223

B ol and Mo e year orded Jume 30, 2022 ] TR0 G6ERDET  GLBLED  TAFIEEl  THIZTE  ZATIAGE
March 31, June 30,
2023 2022
Uni-audited Avdited
B.2  Intanglble assets Mote Rupeas
Cpening net book value 104,820 155,834
Addltion during the period / vear - 168,880
Amartization for the perod / year [58,248) {74,904)
Chazing nel book valus 46,572 104,820
As at March 34, 2023 [ June 30, 2022
Cost 2,111 882 2,111,982
Ascumulated amaortization (2,065,410) (2,007, 162)
et book velue 46,572 0 820
Annual rates of amortization I3 5% 33.33%
CREDITORS, AGCRUED AND OTHER LIAEILITIES
Creditors 6441 6441
Managemeant remuneration payable - related party 18,207 055 11362217
Accrued Expenses a1 12,284,415 8270117
Prowvislon for Sindh sales tax on management rermuneration 1.976.918 1475 7EA
Payable to grafuity fund - related party TET.A873 1,087 429
Db Gabilities 8,955,835 11,067 672
39,218,543 33,765,664
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

84 Thes includes Rs. 200,000 (June 30, 2022: Rs. 50,000} for branch rent payable to Sindh Bank Limited,
ralatad party and Rz, 810,000 (June 30, 2022 Rs. Mil) for sharing of expense payable to Sindh Insurance
limited, related party.

March 31, June 30,
2023 2022
Un-audited Audited
Nota Rupees
PROVISION FOR TAXATION -NET
Opening balance - Prowision for Geation 4,578,170 -
Paid/deductad/adjustad during the pariod / year B76 B02,772
Provision for the period ! year 39,117,100 34,380,842
Prior period adjustrment {37 4940 -
Total pravision for the perkod 38,079,618 4,380,842
Closing balance - (Advance tax) [ Provision for taseation 11,418, 708] 578,
March 31, June 340,
2023 022
Un=audited Auditad
Nife === RUpoos
LONG TERM LOAN - subordinated 1.4 _1,000,000,000 _ 1,000,000,000

11.1 This represents interest free loen provided by the Management Company (releted party) to the
Modaraba. The loan |2 sub-ordingted fo senlor debt and |3 repayrble &t the discretion of Modaraba, The
Muodaraba has the oplion to issue modaraba cedificates in fubure against this loan, subjecl to necessany
regulatory spprovals.

CONTINGENMCIES AND COMMITMENTS

The Modaraba recsived a latter from the Assistarnt Commissioner - Sindh Revenus Board [SRB), wharsin, it is
mentioned that during scruting of the financial siatements of the Modaraba from July-2014 to March 2018 he
came to kmow that the Modaraba Is engaged in providing [ rendering taxable services which fallg under the
Second Schedule of Sindh Sales Tax on Services Act, 2011 (the Act), and the sales tak on such services
mainly ljarah/lease rentals aggregates to Rs. 2767 million which is ouisianding. Such letters wers also received
by some oiher Modarabas and collectively, a petition against the same was fled through a common legal
coungel in the Honorable High Court of Sindh challenging levy of Services Sales Tax on ljarah/lease financing
transactions. The Honorable High Court has granted a stey stating that no sdverse order in respect of the
proposed freatment shall be made agalnst the Petithoners.

The managament of the Modaraba based on discussiens with s legal counsal is of the view that the Sindh
Sales Tax 15 nol applicable on ljarah transactions and expect thal the matler will be decided in Modarabas'
favour. Accordingly, na liability in respect of the above has besn recognized in these financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)

FOR THE NINE-MONTHS PERIQD ENDED MARCH 31, 2023

13,

14,

March 31, March 31,
2023 2022
Un-audited Un-audited

ADMINISTRATIVE AND OPERATING EXPENSES Hote Rupees
Selarles, slowsnces and other banafits 13.1 28,526,633 18,996,904
Legal and professional charges 992,074 SAT 644
Shariah advigor fee 324,000 324,000
Repair and maintenance 1,057,758 BHS 3R3
Ukility services 1,048,005 BET BET
Registration and subscription fee BYH, 780 BaAG,519
Generator sharing and fusl charges 13.2 1,093 64E 711,583
Enfertainrment 238,735 143, p62
Advertisemeant and publications 758,312 122,600
Starf orentation and training 5,250 &,000
Renl, rales and tages 123 A00,012 00,002
Traveling and conveyance 4,430,055 2,770,841
Security sarvices 450,000 450,000
Printing, stationery and phalocopy 451, 868 353,857
Postage, cowler and telegraphs 135,546 154 BBD
Auditors' remuneration 235,004 228312
Depreciafion expense - langlle sasels 81 942,087 1.0058,122
Amartization expensa - intangible assets b2 58,248 55 488
Takahul [ insurance - rwred asgels 128,222 100,253
Takaful / insurance - Diminishing Musharaka 626,542 308,500
Conation B.9a7 500 -
Mizcellarscus 144,328 123828

50,437,708 30,184,563
131 This includes contribution of Re. 806,324 (2022 Rs. 613,699) to provident fund erd provision for gratulty

of Ra. 767,870 {2022: Als, 513,603), rolated party.

13.2
Inzurance Limited - related party.

13.3

SEGMWMENT IMFORMATION

Thiz Intludes amount of R 810,000 (2022 Rs. 575,330) against sharing of expenses with Sindh

This Includes amount of Re. 450,000 (2022 450,000 branch rent to Sindh Bank Limited, related party.

As per IFRS 8: "Operating Segments”, segmenis are reported in 8 manner consistent with the internal reporting
used by the chief cperating decision-maker. The Chief Executive Officer hes been ldentified as the chief
operating decislon-maker, who I3 respansiie for allocsting resources and assessing performance of the

operating segmants.

The Chief Executive Officer iz responsible for the Modereba’s entire product portfolle and conslders the
business to heyve & single opereting segment. The Modareba's asset allocation decisions ere based on a =ingle
Intesgrated irvesirment strategy and the Modaraba's performance s evaluated on an oversll basis.

The Internal reporting provided fo the Chisf Ssxecut

lve Officer for the Modaraba's assets, leblities and

performancs |3 prepared on & consistent basls with the measurement and recognition principlea of approved

accounting standards es sppleable in Pakistan.

The Modaraba la domiclled In Pakistan. Al of the
Incomporated in Paklstan.

17
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15, RELATED PARTY BALAMCES AMD TRANSACTIONS

NOTES TO THE CONMDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

The Modaraba has related party relatisnship with the Management Company, is associated companiss and

key management personnel.

The defails of related party ransactions and balances otherwiss than disclosed elss whers in these financial

siatemant are a3 follows:

Balances as at perlod end

Key Management Personnel
Laing terrn loan (including curment portion

Transactions for the period

Bindh Bank Limited - associated company
Incoma on bank deposits

Income on termn deposit receipt

Branch rent paid

Sindh Modaraba Management Limlted - Management company
Dividend paid

Managemeant Company's remuneration acorusd

Managament Company's remuneration paid

Simdh Insurance Limited - assoclated company
Insurance premium / Takaful confribution pald
Sharing of expenses paid

Key Management Personnel
Salaries, allvwanges and benelits pakd

Sindh Modaraba Employees Provident Fund - employee fund
Coniribution pald (both employer's and employee's contribution)

Zindh NModaraba Employees Gratulty Fund
Contribution paid
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Warch 31, June 30,
2023 2022
Un-audited Audited
Rupees
1,762,363 3,188 565
March 31, March 31,
2023 2022
Un-auditad Un-auditoed
Rupaas

28,280,372 31,380,333
32,734,244 12,352 B74
300,000 260,000
61,314,616 43,983,207
50,835,200 42446 000
15,207,065 BATA 461
11,382,217 7,862,480
77494472 58,782,041
1,268,423 981,378
27425 938,430
1,206 848 1,818, 808
11,690,973 5,289,672
1,612,648 1,227,398
1,097 429 1,070,048




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2073

17.

18.

13,

FAIR VALUE OF FINANCIAL INSTRUMENTS

Falr value 5 the amount for which an esset could e exchanged, or llabllity settled, between knowledgeable
willing partias in an arm's lsngth transaction. Conseguently, diferences can arse betwesn carrying values
and tha fair value estimates.

Underhing the definilion of falr value ig the presumption that the Modaraba Is @ going concern without any
intention ar equiremant to curtal materially the scale of its operalions or to undertake a transaction on
adverse terms.

International Financial Regorting Standard {IFRS) 7, 'Financial Instruments: Disclosures’ requires the
Mogaraba to clagsify falr value measurements using & falr value hierarchy that reflects the significance of
the inputs used in making the measurements. The fair value hisrarchy has the following levels:

- guoted prices {unadjusted) in active markets for identical assets or liakilities (level 1)

- inputs other than gquoted prices included within level 1 that are cbservable Tor the asset or liability,
githar direcily {i.e., as prices) or indirectly (iLe., derved from prices) (level 2; and

- Inputs for the assets or liability that are nol baged on obgervable market data (Le., unobservable
inputs) (laval 3).

Az at the balance sheet date, there were no financial mstruments which were measured at fair values in the

financial statements,

March 31, March 31,

2023 2022
Un-audited Un-auwdited
CASH AND CASH EQUIVALENT Mote —---------——- Rupees
Cash and tank balances 4 99,798,316 651,068,646
Short term invesiment 5 TAD, D, 000 20,000,000

B0, 798,316 471,068, 548

SUBSEQUENT EVENT

Mo subseqguent evenis have ococurred 1ill the reporfing date that may reguire adjustment of or disclosure in
e sondensed inledm lnangial infarmation for the period ended March 31, 2023,

DATE OF AUTHORISATION

This condensed Interim financlal information was authorlzed for lssue on April 28, 2033 by the Board of
Directors of the Management Company.
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SINDH Eﬁo DARABA

NOTES TO THE CONDENSED INTERIM FIMANCIAL INFORMATION (Un-audited)
FOR THE NINE-MONTHS PERIOD ENDED MARCH 31, 2023

20, CORRESPONDING FIGURES

Comesponding figures have been re-classified, wherever necessary for the punseses of comparizon.

21. GEMNERAL

Figures hawve bean rounded off to the nearest rupes.

For Sindh Modaraba Management Limited {Management Company)
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