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SINDH MODARABA

Vision & Mission Statements

Vision

QOur vision is to be one of the leading Islamic
Financial Institution within Modaraba sector by
offering Shari'ah compliant solutions for an
optimal satisfaction of customers

Mission

The basic aim of Sindh Modaraba is to seek
Allah's blessing for transformation of our
business dealings in accordance with the
principles enshrined in the Islamic Shari'ah. And
to develop an Islamic Institution by implementing
Allah's will in the ling with the practices of His
Prophet (P.B.U.H.}) by meeting its stated
objectives built on Trust, Integrity, Innovation and
Good Governance for meeting expectation of its
stakeholders.”
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SINDH ﬁomﬁam
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Directors” Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of Sindh
Modarsba, is pleased to present the un-audited Financial Statements of Sindh Modaraba for the
half year ended December 31, 2022.

Operating Results

Dwring the six months” period under review, the Modaraba eamed a profit before tax of Ris. 51.45
Million 8s compared to Ris. 4892 Million in same pericd of last year. The profit before tax increased
by Rs. 31.532 million due to increase in financing portfolic, monetary policy rate and weighted
average rate of return. The revenue has increased from Rs. 75.20 million to Rs. 126.75 million.
Modarsba's finencing portfolio has increased to Rs. 881.02 Million in Dec-22 as compared to Rs
75465 Million in Dec-21. The expenses increased to Rs. 35.57 million as compared to Rs. 18.45
million in same pericd of last year mainly due to donations of about Ris. 10 million to flood vietim
as Corporate Social Responsibility. However other expenses kept in strict control in a highly
inflated situation.

Future Prospects

Financial services companies are facing multiple risk management challenges in the current
economic and political uncertainty, while the risk of asset bubbles and inflation is rising in different
parts of the world. Economic headwinds will remain a major concern in 2023.

The govermnment's inability to continue the IMF program and shifting the focus on extemal agencies
and friendly countries will not solve underlying issues. Failure to resume the IMF program and
fulfil its conditions on political grounds, will only prolong the deteriorating extermnal account situation.

Extermal debt repayments will be elevated in F¥23/24 (12 months forward USD 24 BN from Dec-
22 to Mow-23) and onwards, which require the country to consider external debt restructuring,
especially of short term deposits from China/Saudis Arabia and some commercial loans. The
issue will be recurring which may keep pressure on Foreign Exchange reserves.

The import restriction to curtail Current Account Deficit is severely damaging economic activities
which will ke revived with the IMF program (restricts trade barriers). Inflation is estimated at
25 4% § 12.4% for Fv'Z3/24 and will start reducing the pace from 1HFY24. We expect an additional
100bps rate hike in Jan-23 MPC to 17.0% and easing is likely to start from 20QFY24.

Economic and political issues to restrict equity market upside in 1HCY23. The risk of external
debt defsult and overall macros instability will keep KSE-100 under pressure. Howsver, entering
the IMF and any meaningful economic measures will be cheered by investors. In 2HCY 23,
elections and declining inflation/monetary cycle will bode well for the market.

Continuing with a cautious lending approach due to uncertsin economic ¢onditions, the management
is focusing on the steady growth in the financing portfolio through increasing exposure in the
sectors, which are least exposed to weolatile economic conditions of the Country. Meanwhile, the
timely recovery from the customers against the existing facilities remains the key area of focus.
The management is making efforts to keep the infected portfolio at 8 minimum through cautious
financing efforts and keeping the operating costs at low.

.-Acltrmwle-dgment

On behalf of the Bosrd of Directors, | would like to thank the Sponsors, the Regulstors and our
Shariah Advisor for their guidance and support. We would also like to acknowledge the continued
patronage of our clients and put on record the dedication and hard work of employeas of the
Modaraba.

On Behalf of the Beard P
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Karachi Ishfague Ahmad
January 27, 2023 Chief Executive Officer
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SINDH MODARABA

AUDITORS' REPORT TO THE CERTIFICATE HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interinn balance sheet of Sindh Medaraba (the
Modaraba) as st December 31, 2022 and the related condensed interim profit or loss account.
condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the six months”
period then ended (here-in-after referred to as the "condensed interim financisl information™).
The Madaraba Management Company [Sindh Modaraba Management Limited] is responsible
for the preparation and presentation of this condensad interim financial information in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting. COur
responsibility is to express a conclusion on this condensed interim financial information based
omn our review. The figures of the condensed interim profit or loss acecunt and condensad interim
statement of comprehensive income for the quarters ended December?1, 2022 and December
31, 2021 have not been reviewed, as we are required to review only the cumulative figures for
the half year ended December 31, 2022,

Scope of Raview

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial |nformation Performed by the Independent Auditor of the
Entity " A review of condensed interim financial information consists of making inguiries. primarily
of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an sudit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an sudit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed internim financial information as at December 31, 2022 is not prepared,
in il material respects, in accordance with the approved accounting standards as applicable in
Pakistan for interm financial reporting.

The engagement partner on the sudit resulting in this independent auditor's report is
Mehmood A. Razzak.

Baker Tilly Mehmood Idress Qamar

Chartered Accountants
Karachi

February 01, 2023

Mehmood A. Razzak.
UDIN: RR202210151QAIDtBK 420 Engagement Partmer




CONDENSED INTERIM BALANCE SHEET

SINDH ﬁomﬁam

AS AT DECEMBER 31, 2022 December 31, Juna 30,
20d 2022
Un-audited Audited
Mote Rupees
ASSETS
Current assets
Cash and bank balances 4 47,998,679 484,176,101
Short term Investments L] T, R0, D00 320,000,000
Advances, prepayments and othar receivables & 24,373,337 20,933,411
Current portion of Diminishing Musharakea r AR0ATT AT 336,062,224
Current portion of lomg term loan 431,600 808,600
Total current assets 1,122,880,780 1,1735,981,336
Nom - current assels
Diminishing Musharaka T 552436337 505,645,798
Long term loan 1.438,664 2,378,966
Fized asseds - in own usa & 20,418 2 578,628
Tolal non - current assets 555,004 418 510,603, 392
TOTAL ASSETS 1,678,885 200 1,684,584, 728
LIABILITIES AND CERTIFICATE HOLDERS® EQUITY
Current liabilities
Credilors, accrued and other liabilifies o 8,116,394 33,260,664
Prowision for taxation -net 10 18,163 4,578,170
Prodit distribubion panyaibs 034,250 TET924
TOTAL LIABILITIES 9,060,827 3B,635,758
CERTIFICATE HOLDERS" EQUITY
Cerilicate capital
Authorised certificate capital
50,000,000 {Juane 20022 50,000,000) cerificates of Rs. 10 each 500, ooo G00,000,000
lagued, subsaribed, and paid-up cedilficale capilal 450,000,000 450,000,000
Rasarses 199,615,382 185,948,970
Laong larm loan 1 A, o0, D00, DD 1,000,000,000
TOTAL CERTIFICATE HOLDERS® EQUITY 1,6449,815,382 1,645,948 970
TOTAL LIABILITIES AND CERTIFICATE HOLDERS® EQUITY 1,678,685, 209 1,664, 584,728
CONTINGENCIES AND COMMITMENTS 12

The avwieed noles 1 o 27 farm an imlegrad pard of thisse condevsed inferin Francial iformation,

For Sindh Modaraba Managemant Limited (Management Company)

' e

DHiraador Chisf Finanolal Gifflcar

S

Thalrman Chisf Exsoutive
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SINDH MODARABA

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE SIX-MONTHS EMDED DECEMEER 31, 2022

Half year ended Quarter endad
Dacember 31, December 31, December 31, Depambar 31,
20x2 2021 2022 221
Mote Rug

Income from:
Diminishing Musharaka TE 420051 45572814 || 37,574,408 21,8917 835
Bank dapoaits 26,158,978 18,082,790 11,277,703 10,537,182
Tarm depasits recaipts 28168481 || 10836711 || 16845208 4,950,564

126,747 510 765,292 1186 B5 497 316 AT 445711

Administrative and operating expenses 13 (35,571 a0y (12456000 | (22.87104m)| (10,713,714
Prowision / {reversal) in respect of Diminishing Musharaka 184,783 198,151 (585, 744) {240, 74

(35, 796,602) (19256679 (23.457.691) (10.980,5313)

90,990,818 56,035 436 42 038 625 26,485 158

Other ncome B34 645 242 B8 215,940 33,780

1,825,463 5B 2TE D04 42,255,565 26,513,978

Managemant Company's remunesation (9,182, 546)  (BE2TROO)  [4,225.556)  (2651,8687)
Provision for services sakes tax on the

Managemant Company's remuneration 1,183,734 (731,814} (548,322) (1344, 746)
Profit befora taxation 81,449 106 48 418 590 AT 480 AT 23,522 3135
Taxalion 10 [23,562,774) (14476,331) (10,831.908) (6621477
Profit for the period ST,M,-HZ_ 35442 159 26 648, 7TE 16, T, 858
Earnings par cartificate - basic and diluted 1.29 .78 .59 0.37

The amexed mafes T o 21 fomm & Miagral et of these condensed tanin frisacis) Mfarmation.

For Sindh Modaraba Management Limited (Management Company)

.*;:’f - e
Fuask (\},}w d‘a"”’”
Thalrman Chisf Exsoutive Diiraador Chisf Finanolal Gifflcar
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SINDH MODARABA

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 21, 2022

Half year endod Quarter endad
Dacember 31, DOecember 31, December31, Desambsr 3,
2022 2021 022 021
Rup

Profit for the pediod 87 866 412 15,442 199 26,640,778 16, 700 A58

Other comprehensive Income far the period

Items that may be reclassified o profit and loss accownt - - -

Itaiia that will mot be reclassilied 1o profit and loss

account subsequanty . - -

Tolal comprehbensive income for the period !.1'&5 412 35442194 “lﬂi”a 16, 700,858

The anaxed notes 1 io 21 form an iegral part of thees condensed irtevim Anancial information.

For Sindh Modaraba Managemant Limited (M

gemant Comapany)

{,;7” <

Thalrman Chisf Exsoutive Dirsator Chisf Finanolal Gifflcar
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SINDH MODARABA
CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMEBER 31, 2022
Six Months Pericd Ended
Decamber 31, December 31,
2022 221
Mote Rupess

CASH FLOWS FROM OPERATING ACTIVITIES
Profit befora tamation B1,445, 186 49,918,550
Ad|ustments for non - cash and other ltems
Depreciation - Flxed assets - in own uss a1 661,603 BT ATE
Arnorization an imangible assels a.2 38,832 36,072
Gain on dspasal of fied assels - in cun use (28, 488) s
Income on bank deposits |26,158,978) (19,082, 750}
Income on tarm deposit recaipts (28,168,481) (10,636,711}
Provislon f {reversal) In respect of Diminishing Musharaka 184,783 (198151}

27,881 45T 20,724 466
Working capital changes
Acvances, prepayments and otber receivables 2,623,368 (14,794, 055
Diminizhing Musharaka [59,090,27. 104,824,025
Lorg tarm kaan 1,318,302 188,000
Creditars, accrued and ather lisbiliies {5, 153,2 6,114 463
Cuslomers' sacurily deposil - (B,

(&0,301,872) 6. 428,4T9
Income recelved on term deposll recelpts 18,021,906 11,230,684
Income received on bank daposils. 30,242,250 18,456,085
Income ax paidtadjusiad (28,141 TE1} 12,354 115}
et cash [usedin) / g ted from op 12,198,011) 134,486,619
CASH FLOWS FROM INVESTING ACTIITIES
Sale procead from dispasal of ljarah assals - 5,000
Sale procesd frorm dispoaal of fixed assels - in own uss 25,500 -
Purchise of lixed assels - in own use a1 {1512 (298, 885)
Purchase of ntangible assets 8.2 - {19, B9
Het cash usad In Investing activities {125,737} {314, TEE)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid |__i53.853 874} 4677110y
Net cash used in financing activities (53,853, 674) (44,877, 110)
Het (decrease) [ Increase in cash and cash equivalents (66,177 421) B0,493, 724
Cagh and cash equivalents al the beginning of the period 814,178 101 TO5,524,201
Cash and cash equivalents at the end of the paricd 17 M mi
The amexad notes T to 21 form an infegral pavt of these condansed intenim financial mformebion,

For Sindh Modaraba Management Limited {Management Company)
& e ) _ -
A (\}ry{f Ml”‘
Chalrman Chisf Exsoutive Ddracior Chief Finanolal Officar
10
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SINDH MODARABA

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

[LETTTC N Rl v s
mubacrbed,
wod gt || Simtutory || Unappesprisies| | L L"I'::"" Totai squity
oeriiizine PESEvE gl
caplind
Rr-
Balaeca as at bk 01, 2021 40005000 121071504 G38E6550 175056564 1000000000 1625056064
Pmb for e peend - . B A07 TG A5 443,188 - AT 190
Transation with Gertificats Haolders
Prof cbiirtstion @ Re 1.00 [10.00%} per coriicng . . HADOLD00, (S D000 i HA,000,000)
Balance as ot Ducurmbar 31, 321 950308000 101071504  ed4df G TSP 165 1 OB0I0001 1614445164
Balarics as o July 09, 2032 S ABEBID  13LATANAE  BLEEAEED  1S048T0  1S0LDI0A0T 1848545570
Probt far e pesod - . FAGEA1Z STAMAZ . 57 AGE 12
Transaction with Cartificata Heldes
Proft disibction g Re. 1,30 [1200%} par certics - . |F4,000.080)  (54.000,500) . 54,500,080]
Balmnce an i Oncamisar 31, 7033 W50 308,000 134,134,148 BAAA1 234 19414303 0,508,000,000 1 643,815,503

The arndnd toles 1 5 22 50 a0 Slegra pad of fose cosdised kienim fancil nfmstian

For Sindh Modaraba Management Limited (Management Comapany)

i ' <
TR o AN =

Chalrman Chisf Exsoutive Drsatnr ChisT Finanolsl OfMoar
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SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

1. LEGAL STATUS AND NATURE OF BUSINESS

Sindh Modaraba (the Modaraba) has been floated under the Modaraba Companies and Modaraba
{Floatation and Control) Ordinance, 1980 end the Rules fremad thersunder and is managed by Sindh
Modaraba Management Limited (the Management Company), which & a wholly owned subsideary of
Government of Sindh. The registered office of the Modaraba is siluaied ai 1st Floor, Imperial Court, Dr.
Ziawddin Ahmed Road, Karachi.

The Modaraba & a perpetual, multi-purpose and multi-dimensional Modaraba and s primardy engaged in
providing Shariah compliant financing facilities to credit worthy cusbomers. The Modaraba is listed on
Pakistan Stock Exchangs Limited.

The VIS Cradit Ratng Company Limited has maintained long term rating of A+ and shaort term rating of A1
o the Modaraba, Quilook on the assigned rating is "Statde”,

2. BASIS OF PREPARATION

21 Statement of compliance

This condensed intarim financial information of the Modaraba for the six-month ended December 31,
2022 have been prepared by the management in accordance with the Infermnational Accounting
Standard (145)-34 “Interim Financial Reporling™ and Islamic Financial Accounting Standards (IFASs)
lasued by the Instiute of Chartered Accountants of Fakistan, the requirements of the Modaraba
Companies and Modaraba (Floatation and Conirol) Ordinance, 1330, Modaraba Companies and
Modarasba Rules, 1981, Prudential regulation for Modarsbas and the directives Issued by the
Securities and Exchange Commission of Pakistan (SECP). Wherever provisions of and directives
lssued under the Companies Act, 2017, the Modaraba companies & Modaraba (Floatation and
Control) Ordinance, 1580, the Modaraba Compamics and Modaraba Rules, 1381, Prudential
Regulations for Modaraba and the lslamic Financial Accounting Standards (IFASs) differ from the
IFRS slandards, the provision of and direclives issues under the Companies Act, 2017, the Modaraba
Companies and Modaraba (Floatation and Control} Ordinance, 1980, the Modaraba Companies and
Modaraba Rules, 1881, Prudential Regulations for Modaraba and the [slamic Financial Accounting
Standards (IFASs) has been followed.

The disclesures made in this condensed interim financial information have, howewer, been limited
barged on lhe requirements ol International Accounling Slandard 34, Inlenim Financial Reporling”, This
condensad interim financial information does not nclude all the information and disclosures required in
@ Tull sel of financial statements and should be resd in conjunclion with the annual pubished linancial
statements of the Modaraba for the year ended June 30, 2022,

These condensed interim financial information comprise of the balance sheet a3 at Decermnber 31,
2022 and profit and kess account, staterment of comprehensive incoma, the cash flow staterment and
staternent of changes in equity for the half year ended December 31, 2022 which have been subjected
o a review but not auditad.

2.2 Basis of measurement
This condensed interim fnancial information has been prepared under the historical cost convention
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION {(Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

23

24

Functional and presentation currency

tems included in the condensad interim financial information are measured using the currency of the
primary economic enmvironment in which the Modaraba operates. The condensed interim financial
information is preseniad in Pakisiani Rupes, which is the Modarabas funclional and presantational
currency. Figures hanve been rounded off to the nearest Rupes, unless stated otherwise.

Use of significant estimates and judgments

The preparation of condensed interim financial information in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the
reported amounts of assets and liabiliies, income and expenses. it also requires the management to
axarcise judgment in application of the Modaraba's accounting palicias. The estimates, judgments and
associaled assumplions are based on the managemenl's axperience and various olher factars that
are beleved to be reasonable under the circumstances. These estimales and assumplions are
reviewed on an-golng basls,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounling policies and methods of compulation adopted in e preparation of this condensed inlerim
financial information are the same as thase appled in the preparation of audited annual financial slatements
of the Modaraba for the year ended June 30, 2022,

December 31, June 30,
2022 2022
Un-audited Audited
CASH AND BANK BALANCES Note Rupees
Cash in hand 20,000 -
Stamp paper in hand 61,700 72,700
Balances with banks in:
Deposit accounts 4.1 45,548,772 492,734 368
= Current accounts 4.2 2,368,207 1,369,033

4.1

4.2

47 998,679 494,178,107

These carry profit at the rates ranging from T to 12.50% per annum. (June 30, 2022: Rs, 5.50% fo
11.00% per annum). This includes balance of Rs, 45.50 milllen (June 30, 2022: Rs. 483.51 milllon)
hedd with Sindh Bank Limited - |slamic Banking Unit, a related party.

This includes balance of Bs. 2,349,868 (June 30, 2022: Rs. 1,294 517) held with Sindh Bank Lirmiled -
Iskamic Banking Linit, related party,
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SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

December 31, June 30,

2022 2022
Un-audited Audited
SHORT TERM INVESTMENTS [T ———— RUpERS ---e-
Tarm deposit receipls 51 700,000,000 320,000,000

700,000,000 320,000,000

B4 This imastment includes Rs. 400 million in Sindh Bank Limited - slamic Banking (reldoed parky) on sic
maonths malurity and Rs, 300 million in Habib Medropalilan Bank Limited on three months matuity
[Jumee 30, F0EE: Rs. 320 million in Meszan Bank Limiled on six mondhs malurily). Theasa investmeants
carry peodil al the rate of 14.50% pér anfum [Jurs 30, 2022 12.25% p.a.).

ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Advances [ 5] 2,448,923 7562220
Prepayments 2,304,234 T44 855
Accrued income from bank deposits 6.2 1,211,437 6284718
Acorued income from term depaosit receiplts [ %] 12,831,507 2,684 932
Accrued imcome from Dimintshing Musharaksa 6.3 5,567,236 4,638 6ag
Oher receivables 0,004 8,000

24,373,337 20,533.411

6.1 This includes advance to vendors in respect of acquisilion of assels under Diminishing Musharaka
arrangement for anward delivery 1o legses (customer) amounting 1o B 1.55 milion (June 30, 2022:
Rz, 1.55 million).

6.2  This represents accrusd income Re. 1.29 millisn (June 30, 2022 Rs, 5,25 millan) and Rs. 7.47 millicn
[June 30, 2022 Rs. i} in deposit account and term deposit recelpts respectively, held with Sindh
Bank Limited - Islamic Banking {related party).

B3 Accrued incoma fram Diminishing Musharaka

Recalvable 24,841,182 21,766,615
Lesa: Income suspend (19,273,946) {17,127, 929)
5,567,236 4 E3EGIE

DIMINISHING MUSHARAKA

Receivables - securad 7.1 961,018,970 a01, %28 698
Less: Current portion (F50477.174) (228,062 224)
Leas: Provislon 7.2 [58,405,459) (B0.220,678)
Loy term partion 552,436,337 505,645, 7048

74 This represents the finance provided to Indiidual and Compoeate clients under Dininishing Musharaka
arrangements for perods ranging 3 to 20 years (June 2022: 3 1o 20 years) which ls secured against
marigage of property, llen on tile documents and charge on assets atc.

T.2 This includes ganeral provision of As. 4.14 milion (June 2022 As. 3.96 milion} made al tha rate of
0.5% (June 2022 0.56%) on diminishing musharaka recenvablas,

14



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

December 31, June 30,

2022 2022
Un-audited Audited
8. FIXED ASSETS - in own use Hote Rupees
Tangible assets &1 1,963,430 2473808
Intangible assets 82 65,088 104,820

2029418 _ 2578628

81 Tangible assets

Casl atin
e e | WOvasat
BaaiJuly | Additions! As ot July | Charge | jad Dizemiber | | Cog
Particulars Deember December
o, g (Celetion) M, 39t o, 20 | fertie |I'HI , 3 N, ey Aake
Fspeas
Fuirmiuss andl nlsris 155,245 H|aT2 158527 48,156 TILITE 1OIRAM 533,761 0%
Oefioe aqupment 1,282/536 ! 180515  ZO4EIIE 10078 AOTEME  H4.12 %
Vehichs 1380 . 13840 BB 10 TOTE GlRE S El
GOzt A%l ResRssaiv 3303935 1H2E5  3T5,195  ZBATETE IIRETE 10190345 TAEEE 1L
(1,210,355) 1210883
Al it Fir i pviad enchad Ducmbew 31, T2 9,366,961 151237 AW TEEATE BE1BAE  HOERTIZ 1863430
(1,210 085) 11.210,93%)
Jus i3l and for the year ended June 30, 22 ERILTT N GEEish G0N 1l FATEISE 24TIAE

December 31, June 30,

2022 2022
Un-audited Audited
8.2  Intangible assets Rupees

Qpening net book value 104,820 1656, 534
Addition during the peried | year - 19,590
Amarlization for e pariod | year {38,832} {74,904)
Closing nat book value 65,968 104,820
Ax at December 31, 2022 | June 30, 2022

Ciost 2,111,982 2,111,582
Accumulated amortization (2,045,954) {2,007 162)
Mol book valug 65,988 104, B2
Annual rates of amorization 33.33% 33.33%




SINDH MODARABA

NOTES TO THE CONDEN SED INTERIM FINANCIAL INFORMATION {Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2022

Dacember 31, June 30,
208 2022
Ur-zudited L ]
ED CRENTORS, ACCRUED AND OTHER LIABILITIES it —n__—

Credilons B4 L]
Aanagament ramuneration payable - relsted party 9,182,546 11,352,297
Accrued pxpensos a1 8,524 397 8,271,117
Pravisicn far Sindh sales tax on managament ramuneration 1,183,731 1,475,788
Payable to gratuty fund - related party 828 201 1,067 4249
Qther liabiities 8,284,026 11,067 672
25 116,394 33, 265, G

9.1 These includes R, 50,000 (June 30, 2022; Rz, 50,000 per month for branch rent payable o Sindn Bank Limiad,

Falated party.
December 31, June 30,
202z 2022
10, PROVISION FOR TAXATION - NET -y iltmd) Adterd
Hede: Rupees
Qipaning balanos - Provision dor taxation 4578170 -
lax deducted | colacted dunng tha pariod ( yaar (7,247 406) (10,376, 164)
Tax pad | adjusted during the period | year (20,854, 385) (19426 608)
Pravision far the pariod / year 33 620,764 34,360,942
- prior year (37, 400) -
Tatal provisian for the preriodtyear 23 582,774 34 380,942
Provision far taxation 19,183 4,573,170
11. LONG TERM LOAM - subordinated 11.7 A, 000,000,000 1, (L 0, 004

11.1 This represanis inferest free nan proviced by the Managament Company (relaled party) to the Modaraba, Tha
haan is sub-ordinated to samor dabt and ts repayabka at the discreton of Moderaba. The Modaraba hes the option
1o issue modaraba carificates in fulure sganst this lnen, subject o pecassarny repulalory spprovels.

12, CONTINGENCIES AND COMMITMENTS

The Moderaba received & lefler Trom the Assistant Commissioner - Sinch Revenue Board (SRE) whearein, it is
mantianed that during scruting of Ihe inancial stalements of the Modaraba rom Jaly-2014 1o Manch 2018 be came o
know it e Modaraba & engagesd n prosiding | rendering axable sarvicss which falls urder he Sacond Schedule of
Sindh Sakes Tax on Services Act, 2011 (ihe Actl and tha sales {ax on swuch senices mainly ljarah { lease monkals
apgregatas to Rs. 2767 milion which is cutstanding. Such lathars ware also recefvad by some other Modarabas and
callactialy, a petiion sganst the same wes fled through & comman legel counsal in the Honourabla High Cour of
Sindh challenging lesy of Sarvices Sales Tax on ljarah ! leese financing lransaections. The Honoursble High Court has
granted a stay slatng that no advense arder in respect of the proposed treatmen ahall be made against the Pelilionens.

The managemant of tha Modaraba based on discussions with its legal counsal is of e view that the Sindh Sales Tax is
ned applicanle an larah transactions and axpect that the matter wil ba decided in Moderabas’ feweur, Accordingly, na
ligkilty i reapact of the above has Dean recognized inthass inancial statemeants,




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)

FOR THE SIX-MONTHS ENDED DECEMEER 21, 2022

13.

14.

Dacember 31, Cecamioer 31,
2022 2021
U -audibed Un-gudited

ADMIMISTRATIVE AND DPERATING EXPFENSES Note Rup
Salaries, alowances and sher benafits 129 18,498 810 11,037,221
Lagal and prafassionsl charges 673,987 716,240
Shariah advisar fer 216,000 216,000
Repar and mainlanance 670,308 £53.093
Utility servicas 182 TST £45,021
Registration snd sunscription fae 535.910 568,450
Genaerator sharing and fuel charges 132 539,560 424 0016
Entertairiment 162,138 LR
AdvertiEament and publications 78312 122,800
Rent, ratas and taxas 123 400,008 400,001
Trawalling ant conmveyanca 2,878,286 1,754,360
Sacurty services 300,000 00,000
Frimling, atationery and phobocopy 258 084 231,692
Fostaga, counar gnd telagraphs 128,640 13r.0a7
Saaff armntatan and training 5.250 -
fuaditars' remunaration 156,826 152,308
Depredialion axpanss - langble asaals =R 61,600 BT ATE
Amarlizaton expenge - intangibka asgels 52 38832 36,072
Takaful ! insurance - cwned assels 106,912 G4, 645
Takaful ! insurance - ljarah and Diminsning Musharaka 346,120 211,807
Dionalian 9,957 800 -
Miscellansous 110,046 111,001

36,571,000 10,456, 00

131 This includes conrbution of Rs. 539,694 (2021: Re. 376,442) charged / paid to provident fund and provigion Tar
graluity of Rs. 525,253 (2021: Rs. 342 402), related parly.

13.2 This includes amount of Rs, 360,000 (3021:; Rs. 360,000) aganst sharing of expansas with Sndh Insurance
Lirnitad - releted party

13,3 This inciuces amount of Re. 300,000 {20279 300,000) beanch rent 1o Sindh Bank Limited, related party.

SEGMENT INFORMATION

As par IFRS B "Qparating Segments™, segmants ara reported in 3 mannar consistant with tha mamal reporling used by
the chial opareting decision-meker. Tha Chiaf Exaculive Officer has bean identified as tha chief oparating oecision-
maxer, who is responaibka for alocaling resowcas and assessing parformance of the oparsting segmeants.

The Chief Exacutive Officer & responsible for the Modareda's entire product portiolio snd considars e business o
have a single operating segment. The Modarsbe's aseel allocalion decisions sre based on 8 single integrated
invaslrian slralegy and the Modaraba's parlomancs is avalialed on an overall bass.

Tha infernal raporting provided o the Chiaf Exeoutive Officer for the Modarana's assats, liabiltes and performance
praparad on @ consiskant basis wih the measuremeant and recognition principles of spproved accounting standards &5
appicable in Pakistan.

The Modaraba = domicled n Pakistan. All of (he Modaraba's ncome s from fvesimenls in enfifies incorporaled in
Pakistan.




SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SI%-MONTHS ENDED DEGEMEER 31, 2022

15

RELATED PARTY BALANCES AND TRANSACTIONS

The Modaraba has related party relationship with the Management Company, its assedated companies and key

managemant parsonnal,

The dedsils of related party transactons and balancas ofhersise than discosed alse whare in thesa financial slatement

are as Tolows:

Balances as at period end

Sindh Insurance Limited - associated company
Snaring of expenses peyable

Koy Management Personmal
Long barm kean (incleding cument portion)

Transactions for the perod

Sindh Bank Limited - associated company
Income on bank degosits
Incame on term deposil receipt

Sindh Modaraba Management Limited - Management company
Dividerd paid

Management Company's remunaration accrued

Management Company's remuneration paid

Sindh Insurance Limited - associated company
Insurance premium / Takaful contribution paid
Sharing of expenses pakd

Hey Management Perscnnel
Salaries, sliowances and benefits paid

Sindh Modaraba Employees Provident Fund - employes fund
Contribubicn paid (employer and employees contnbution)

Sindh Modaraba Employees Gratuity Fund
Centribulion paid

Decamber 31, June 30,
20z 2022
Un-audited Aldiled
Rupeoes
360,000

1,870,264 3,188,566

Decamber 31, Decembear 31,
2022 20
Un-audited Un-gudited
Rupeas
26,067 472 19,082,271
18,432 ET5 10,63&, M1

500,347 28,718,882

50,935,200 42,445,000
9,182,546 5,627,800
11,3827 7862 480

71,469,963 55,838,280

1,285,807 833,492

27.425 218,430
1,313,232 1,101,922
B,046,935 5,454 267
1,067,516 752 Bad
1,097,429 1,070,048




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMEER 21, 2022

16.

17.

18.

19,

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value Is the amount for which an asset could be exchanged, or llabllity settled, betwean knowledgeabls
willing parties n an arm’s length ransaction. Consequently, differences can arise bebseen canying values
and the fair value estimates.

Underying the definibion of fair wvakes is the presumption that the Modarala is a going concem withouwl any
intantion or requirement to curtall materally the scale of s operations or fo undertake a transacton on
adverse lerms,

International Financial Reporting Standard (IFRS) 7, Financial Instruments: Disclosures” requires he

Modaraba to classify fair value measurements using a fair valve hierarchy that reflacts the significance of
the inputs used in making the measureamenis. The fair value hierarchy has the following levals:

- quoted prices (unadjusted) in aclive markets for identical assets or lab@ties (level 1)

- inputs other than quoded prices included within level 1 that are cbservable for the asset or liability,
aither directly {L.a., &8 prices) or indirectly {l.e., derived from prices) (level 2); and

- inputs for the assets or liability thal are not based on observable market data (e, unobserable
inputs} (level 3).

As at the balance sheet date, there were no finencial Instrurments which were measuraed at fair values in the
linancial stalements.

Dacamber 31, Decambsr 31,

2022 2021
Un-audited Un-audited
CASH AND CASH EQUIVALENT Hote ———— Rupees
Cash and bank balances 4 47,998,679 535,018,015
Short tarm investmant 5 700,000,000 320,000,000

747,958,675 285,018,015

SUBSEQUENT EVENT

Mo subsequent events heve cccurred till the reporting date that may reguire sdjustrment of or disclosure in
the condensed inlerm financial information for the period ended December 31, 2022,

DATE OF AUTHORISATION

This condensed interim financial information was authorised for Bsue on January 27, 2023 by the Board of
Direclors of the Manasgemen! Company.




SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 231, 2022
20, CORRESPONDING FIGURES
Cormasponding figures hawe been re-classified. wherewer necessary for the purposss of comparison.
21. GENERAL
Figuras have been rounded off to the nearest rupee.
For Sindh Modaraba Management Limited (Management Comapany)
2/ : - . e
HML;M. sofhedt Pl N v
Chalrman Chisf Exeoutive Dirsofor Chiaf Financial Offloer
20
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