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SINDH MODARABA

Vision & Mission Statements

Vision

Our vision is to be one of the leading Islamic
Financial Institution within Modaraba sector by
offering Shari'ah compliant solutions for an
optimal satisfaction of customers

Mission

The basic aim of Sindh Modaraba is to seek
Allah's blessing for transformation of our
business dealings in accordance with the
principles enshrined in the Islamic Shari'ah. And
to develop an Islamic Institution by implementing
Allah's will in the line with the practices of His
Prophet (P.B.U.H.) by meeting its stated
objectives built on Trust, Integrity, Innovation and
Good Governance for meeting expectation of its
stakeholders.”
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SINDH MODARABA

Diractors’ Revisa

The Board of Directors of Sindh Modaraba Management Limited, Management Campany of 2indh Modaraba,
i5 plaasad o prassnt the un-2udiled Financial SRalements of Sindh Modaraba for the hall year ended December
31, 2021.

Operating Results

Diuring the & manths’ perod under review, the Modaraba sarmed a profit befare tax of Rs, 49,92 Milkan compared
to Rs. 42.78 Million in same period last yaar, ©ven though profit before tax increased, the profit after tax of
the Modaraba decreased by Rs. 7.34 million fo Rs. 35.44 Million due to implicetion of income tax ordinance
on profit earned by Modaraba, which has beeome effective from 1st July 2021,

Thouwgh the weighted average financing portfolio of the Modaraba has decreased by Rs. 17 Million to Rs 742
Million, the revenue has increased from Rs, T2.72 million o Rs. 75.29 milion dus to recovery of few NPLs,
hewewer waighted average rate of return remained same. The opsrating expenses decreasad to Rs. 18.37
milllon ag compared to Rg, 23.76 milllon In same perdod last year due to strlct control over expenses of the
Modarata,

Future Prospects

Economi¢ landscape of the country does not show a stable piclure due to rising inflationary pressures and
dateriorating Current £ccount Deficit. Current Account Deficit has shown significant weakening since last few
months and 13t half of FY-2022 number now stands at US59.1bn against a surplus of US$1.3bn during same
pariod lasl year. The crilical position of current account deficit has pul pressure on PERAJSD parily, which
has lost 12.85% in value since 1st July, 2021. Besides critical position of current account deficit, inflation has
also become cause of grave cancem ag the number Increaged to 8.80% for 15t half of FY-2022 vs 8 6% same
pariod last year. The detarioration of exiemal account as well as rising inflalion has been caused by riging oil
amd food prices as well a3 increased consumption pressures on the economies due to resumption of activity
all araund the warld, In arder (o conirgl deteroration of Current Account Deflch, stop bleeding of PKR value
amd arrest rising inflation number, SBP increased the Policy Rate by 2.75% to 8.75%. Howevar, the increase
in Policy Rate has not been sble to either conirol inflation or Current Account Deficit. SBP is expected fo
increase policy rate further by 1.00% during next few Monetary Pelicy Statement, which bodes very well for
the profitability of Modaraba. However, the tax implication as mentionad above will create significant impact
on the Modaraba's net profit.

The management is reviewing the current economic situation very cautiously and sights current rising interest
rate as pogitive for the profitabllity. However, the dsing Intersst rates may Increase non-performing lean as well
as [sad to decline of economic activity within the country. Managsmant of the Modaraba continues to make
cautious effort of deployment of available funds in the financing business without compromising on the quality
of te portfolio,

Acknowledgment

On behalf of the Board of Directors, | would like to thank the Sponsors, the Regulators and our Shariah Advisor
for their guidance and support. We would also like to acknowledge the continued patronage of our clients and
put o record the dedicalion and hand work of employees of the Maodaraba,

Eapecially, Board of Directors showed their gratiude to Mr. Zuifigar 4l (Late) for his dedication and commitrments
towards his contribution for the Modaraia,

On Behalf of the Board

Karachi ;( -

January 31, 2022 Kamal Ahmed
Leting Chief Executive Officer
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SINDH MODARABA

AUDITORS' REPORT TO THE CERTIFICATE HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

W have reviewsd the accompanying condenssd interim balance shest of Sindh Modaraba (the Modaraba)
as ak December 31, 2021 and the related condensed interim profit of loss aceount, condensed interim statement
of comprehengive incame, candensad interim cash flow statement, condenged Interim statemant of changes
in equity and notes to the accounts for the sic months' period then ended (here-in-after referred to as the
“condensed interim financial information®). The Madaraba Management Company [Sindh Modaraba Managesment
Limited] is responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. CQur
rasponsibility is o express a conclusion on this condensed interim financial information bassd on our review,
The figures of the condensed inlerim profit or loss aceount and condensed imerim stalerment of comprebensive
income for the quarters ended December 31, 2021 and December 31, 2020 have not been reviewed, as we
are required to revlew only the cumulative figures for the half year ended December 31, 2021,

Scope of Review

Ve conducted our review in accordance with Intermational Slandard on Review Engagements 2410, "Review
af Interirm Financlal Information Performed by the Independent Auditor of the Entity.” A review of contensed
Interim financlal Information consists of making Inquides, primarlly of persons responsible for fimanclal and
accounting matters, and applying analytical and other review procedures. A review is subsdantially less in scope
than &n audit conducted in accordance with Internaticnal Standards on Auditing and consequently does nod
ensable us to obisin sssurance that we would become sware of all significant matters that might be identfied
in an awdit. Accordingly, we do not express an audit opinion

Conglusion
Based on our review, nothing has coms to our attenfion that causes us to believe that the accompanying
condensed interim financial information as at December 31, 2021 is not prepared, in all material respects, in

accordance with the approved accounting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Mehmood A. Razzak.

Karachi Baker Tilly Mehmood ldress Gamar
January 31, 2022 Chartered Accountants




CONDENSED INTERIM EALANCE SHEET
AS AT DECEMBER 31, 2021

ASSETS

Current asseis

Cash and bank balances

Bhart term imaasimonts

Advances, prepayments and other reorivables
Advance taxetion -net

Current partiian of Diminishing Musharaka
Current portion of lang ke kan

Total currant assats

Hon - currant asssts
Diminishing Musharaka
ligreh gssots

Long temm loan

Fiad assala - in ovn use
Tatal non - current assots

TOTAL ASSETS

LIABILITIES AND CERTIFICATE HOLDERS" EQUITY

Currant llahilitas

Credilors, accroed and other liabilities
Current partion of customerns' security depasit
Taualion =rwt

Frofit distibution payable

Hon = current liabllitics
TOTAL LIABILITIES
CERTIFICATE HOLDERS' EQUITY

Cartificate capital
Auhorised certificate capital
50,000,000 (Juna 2021: 50.000,000) cerfificates of Ra. 10 sach

Issued, subscribed, and palkd-up certificate capital
Regmrims

Leng term loan

TOTAL CERTIFICATE HOLDERS' EQUITY

TOTAL LIABILITIES AND CERTIFICATE HOLDERS® EQUITY
CONTINGENCIES AND COMMITMENTS

The annexed nofes T fo 22 famt an indegra! part of thess condended interdim Bnancia informaiion.

Fer Sindh Modaraba Management Limiled [Management Compariy)

W

o
e

Asting GEQ

Ascos sitart

Chalrman

SINDH f'fﬁc:n.m&

Deoerbar 31, June 30,
2021 2021
Un-audited Aodited
Molta Rupaas
4 SE5.018,015 ATE B2 201
5 320,000,000 30,000,000
& 50,813,100 15,004,232
17 - 1,148,663
7 2E2,183, 887 35T, 218,842
37,000 378,000
1,298,333,002 1,200,357, 149
T 347,702,746 447 283 RED
] 5,000,000 5,05, 00
913 800 1,102 600
g 2,881,658 3,305
AEE.GOT,008 ARE TO& BO1
1,658 000,907 1657 %4 T
@ 32,553,003 F6.438.518
5,000, 00D 5 D05, 000D
17 972,503 -
ATE, 148 B653.258
38,801,744 32,00, TG
39,301,744 12,008 TTE
— 00000000 000,000
450,000,000 450, D00, D0
165,458 163 175,056,084
12 1,000,000, 000 1 D, DO, DO
1,615 409,163 1,625,058 06
13

Diractor

=

Acting CFO
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SINDH MODARABA

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE SD¢-MONTHS ENDED DECEMBER 31, 2021

Half yaar andad Quarter sndad
December¥. Decemberdl. December3d.  Decembar 34,
2021 2020 o2 i
Mota e
Income from:
Dirninishing Musharaka 45572814 || 42994637 || 21,917,835 || 19678011
larah - 4B BT - 174,077
Bank depasits 19,082,790 ([ 28,018,207 || 10,537,192 || 12.281,1BB
Tarm @eposils receipls 10,638,711 1,361,644 4,990 684 1.351 544
75292315 T272305  ITA45TI1 23604 920
Adminztrative and cperating expenses 14 (19,455,030]|[ (23,759,232)|| (10, 799,794)|| (11,237 963}
Ravarsal / [Provision) in respact of Diminisning Musharaka 138,151 162 B3 {240,734} 152 472

(19.258,878) (23,507,331) (10,9B0,513) (11,085401)

EE.035438 491250884 2E4B5198 22519420

Cither income 243 568 91,550 11,780 39,550

56 2TEO0M 49217514 26518978  22ESRATH

Manegement Compary's remuneration [5.627.800) (4921753 (2,651.897)  (2.25588T)
Provision for gervices sales tax on the

Mapagement Company’s remuneration [731,614) {639,628) (344, T4B) (293,266
\Workers' welfare fund - AT - 1400,187)
Profit before taatlon 48,015,500  42,7E2B33 23522335 10,609,516
Taxafion 11 (14.478,3H) K (6,521,477}

Profit for the peried 35442188 42 TR B33 1E, ?[I}gﬂ 18,609,619
Earnings per certificale - basic and diluled .79 0.95 0.37 044

The annexed nofes { fo 22 form an irtegral parf of these condensed imenm financial information.

For Sindh Modaraba Management Limited (Managernent Company)

R L o
Chairman Acting GEO Déractor Acting CFO




SINDH Eﬁon.ma

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE S(x-MONTHS EMDED DECEMBER 31, 2021

Half year anded Cuarter snded
Decesnberdl, December3d, Decemberdt. December3d.

2021 2020 2021 2020
Rupees

Prafit for the pariod 35442199 42782833 16700858 719.609,619
Cther comprehensive incoine for the period
|temis that may be reclsssified to profit and loss account - - - -
Iteemis that will not be reclassified to profit and kes

account subsequently = - - -
Total comprehenshne Income for tha parlod 35442158 42 7B2EI3 16,700,858 19,609,619

The anmaexed notes 1 i 22 form an integrad part of these condensed Iierim financia! Inforrmation

For Sindh Medaraba Management Limiled (Managernent Company)

Nisto sited ‘%’f'ﬁfi W ﬂ:f;-%

Chalrman Bcting GED Dlractor HActing CFO
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SINDH MODARABA

CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021
Decamber 31, Dacembar 31,
2021 2030
R L
Mot
CAZH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 40 918,590 42 TRE B33
Adjustmants for non - cash and othar itams
Depraciation - ljarah asgeats g - 1,310,652
Depreciation - Fixed assets - in own use a1 GET 476 B BE1
Arnorlization on intangible assets 9.2 36,072 151.082
Income on bank deposits (18,082,790) (28,018,207
Income on berm deposit receipts (10,B56,711) 11.361,B44)
Feverzal In reapect of Diminishing Musharaka {198,151} (162,601}
0,724,486 15,258 876
Working capital changes
Advances, prepayments and other receivables (14, 754,035) {11,866 520
Diminighing Musharaka 104,924,029 32,518,676
Long term loan 188.000 452 408
Creditors, acsrued and othar liabiitiss 6,114,485 (57.136.505)
Customers’ security deposit {5,000} -
BE 428,479 {36,022 454)
Income recaivad on term deposit recelpiz 11,230,684 -
Income recaived on bank deposits 18,456,085 30,207 304
Income tax pald (12,354,115) -
Mat cash generated froum oparations 134,485,819 9 551 B2G
CASH FLOWS FROM INVESTING ACTINVITIES
Sale procedd from disposal of ljarah a5seds 5,000 -
Purchase of fixed assets - in own use a1 (2m8,305) (638, 5000
Purchase of intangible assets 2.2 15,890 (2131100
Met cash used in Ivesting activities {314.785) [B51,610)
CAZH FLOWS FRONM FINAMCING ACTIVITIES
Dividend paid [ isam77.410)] [ 805z g5
Mot cash used in financing activities [, BFT,110) 80,522.8915)
Mat increase | (decreass) in cash and cash squivalants B9, 483,724 {51 820,688
Cash and cash equivalents at the beginning of the period T4k, 524,291 883,707 855
Cash and cash equivalents at the end of the period 18 685,018,015 31 156
The annexed nofes 1 o 22 form an integra) pad of thege condensed interm francis! nformmation.
For Sindh Modaraba Management Limited (Management Campany)
i) ok *- I ~
- P S A
Plhscos wirtard (= W N —
Chalrman Bting GEQ Divactor HActing CFO
11
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SINDH MODARABA

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021

ToueL. an

rubRCribad,

wnd prabe-up Sadutnry Lanig torm Tl

Tt - d prafit T e s

=apital
— il

Bance & ot Juby 0, 2020 4BOCDOCD0  S4EINGES  ESAMDTI ISHSTAAI0  0,000,000,000  4,509.974420
Pzl fuer i periied - 47753833 42,782,833 - 42,753,833
Traraadlion with Cettifcais Holders
Fiefil dsbibubon & Fe 1 3501390 | gar tamboen - - SERTELO0ny 80, TS0,000; {5, S0, 000
Balancs as st Deeember M, 2128 _S0G0G00D _ BAESIEBS _ATETIEET _ 140007363 D80 GO0.BH 593 08735
Balance as at July 94, 2021 450,000,008 121074504 5LBEG4E0 175055554 1,000,000,000  1,625,055,554
Frofi for ihe perind - - 35,442,199 35442139 . 35,442,139
Tranaaclion wilh Certifcutn Heldars
P diskibubon €@ Ra. 100 {10009 per cedilvaty - - (080,80} 43,600,500) - 48,000,860}
Ealance as 3t Dacamber 3, 2021 5000ROOD iETOT1504 _44&5 o 185458183 1080 00,000 1615494 153

The aanexed Acfes T8 22 form an inlegral par of fiese condensed infarm fnancial informadion.

For Sindh Modaraba Management Limited (Management Comapany)

Wapton sbtrs z'(’”; = W ﬂf.ﬁ

Chalrman Acting CEQ Director Ating CFD




NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SX-MONTHS ENDED DEGEMBER 31, 2021

LEGAL BTATUS AND NATURE OF EUSINESS

Sindh Medaraba (the Modaraba) has besn foated undsr the Modaraba Companies and Modaraba
[Floatation and Control) Ordinance, 1980 and the Rules framed theseunder and b= managed by Sindh
Medaraba Management Limited (the Management Company), which is a wholly owned subsidiary of
Govemment of Sindh, The registered office of the Modaraba is sitested at 1st Floor, Imperial Court, Dr.
Fiawddin Ahmed Road, Karachi.

The Modaraba is a perpetual, multi-purpose and multi-dimensional Modaraba and is primarily engaged in
providing Sharah compllant financing faciites fo credit worthy customers. The hModaraba s listed on
Pakistan Stock Exchange Limited.

The VIS Credit Rating Compary Limited has malrtained long term rating of A+ and short term rating of A-1
to the Modaraba. Outlook on the assigned rating is 'Stable’.

BASIS OF PREFARATION
21 Statement of compliance

Thiz condensed interim financial information of the Modaraba for the six-month epded December 31,
2021 have been prepared by the management in accordance with the International Accournting
Standard (IAS)-34 “Irterim Finenclal Reporting™ and |slamic Financial Accounting Standards (IFASs)
issuad by the Institute of Charered Accountants of Pakistan, the requiremsnts of the Modaraba
Companies and Modaraba (Floatstion and Control) Ordinance, 1980, Modarsha Companies and
Modaraba Rules, 1981, Prudential regulation for Modarabas and the directives issusd by the
Secyritles and Exchange Commiasion of Pakistan (SECP). Wherever provislons of and directives
issued under the Companies £ct, 2017, the Modaraba companies & Moderaba (Floalation and
Confrol) Ordinance, 1560, the Modaraba Companies and bodarabe Rules, 1881, Prudential
Regulations for Modaraba and the |slemic Financial Accounting Standards (IFASs) differ from the
IFRS standards, the provision of and directives issues under the Companles Act, 20147, the Modaraba
Companies and Modaraba [Floatation and Control) Ordinance, 1980, the Modarsba Companies and
Medaraba Rules, 1981 Prudenlial Regulations for Modaraba and the lslamis Financial Accourting
Standards (IF£53) has been followed.

The disclosures made in this condensed intsrim financial information have, howevear, basn limibed
bazed on the reguirements of Intemational Accounting Standard 34; “Interim Financlal Reporting'. This
congensed intérim financial information doas not include all the information and disclosures required in
2 full set of financlal statements and should be read In conjunctian with the annual pubdshed financlal
statermants of the Modaraba for the year ended Jume 30, 2021,

These condensed imterim financial information comprise of the balance sheet as st December 31,
2021 and profit and less account. statement of comprehensive income, the cash flow statement and
statement of changea in equity for the half year ended December 31, 2021 which have been subjected
e & revvieny bul ot audited.

2.2 Basis of measurermeant

Thiz condensed Intedm financlal Information has been prepared under the historical cost convention.

13



SINDH %10 DARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE S%-MONTHS ENDED DECEMBER 31, 2021

2.3

24

Functional and presantation currancy

lems included in tre condensad interim financial information are measursd using the curmancy of the
primary economic environment in which the Modaraba operates. The condensed interim financial
information is presanted in Pakistani Fupes, which is the Modaraba's functional and presantational
currency. Figures have been rounded off ta the nearest Rupee, unless stated othenwias.

Use of significant estimates and judgments

The preparstion of condenged interim financial infermation in confenmity with the approved accounting
standards requires the management io make esiimates, judgments and assumptions that affect the
reporied amounts of #3sets and labllites, income and expenses. It also requires the managerment to
exercise judgment in applicstion of the Modaraba's accounting policies. The estimates, judgmenis and
associaled assumptions are based an the management's experience and varous olher factors that
are believed to be reasonable under the circumstances. These sstimates and assumplions are
reviewed on ci-going basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of thiz condensed interim
financial information are the same a5 those applied in the preparation of audited annual financial statements
of the Modaraba for the year ended June 30, 2021 excent tax poliey.

31  Taxation
Current
Provision for current taxation is based on taxable income for the current tax year at the current fax
rates afler taking It account applicable tex credis, rebates, allowances, adjusiments and
exemptions available to the modaraba, if any.
Decombar 31, June 30,
2021 2021
CASH AND BANK BALANCES Un-audited Avditzd
Mots Rupess
Cash In hand 20,000 -
Stamp paper in hand 55,200 52,500
Balances with banks in:
- Deposit accounts 41 5B3513072 474,747,245
- Current accounis 4.2 1,428,843 BE4 542

4.1

4.2

“E65,018,015 475,524,281

These carry profit at the rates ranging from 3.40%to 8.00% per annum. {June 30, 2021: Rs. 3.52% to
6.64% per annum). This intluces balance of Re, 563.48 million (June 30, 2021: Rs. 474.72 millicn)
held with Sindh Bank Limited - lslamic Banking Lini, a related party.

This includes balance of Bs. 1415453 (June 30, 2021: Rs. B62,938) held with Sindh Bank Limited -
Islarnic Banking Unit, related party.

14
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SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021

Decamber 31, Jume 30,
o al 203
Un-audited Audiied
SHORT TERM INVESTMENTS Nota Rupees
Term deposit receipls 54 320,000,000 320,000,000

51 This represents imvestment made of Ris. 320 million (June 30, 2021: Rs. 320 milion) in Sindh Bank
Limite<! - Islaric Banking Unit {a related party) for the period of three months. This invesiment carries
markup at the rate T_25% per annum (June 30, 2021 7.00%).

Dacombar 31, Jume 30,
| 2021
ADVANGES, PREPAYMENTS AND OTHER REGEIVABLES Yn-ssclitoad Aurllinsi
Mote Rupess

Advances 6.1 37,747 628 24,391,000
Prepayments 1,605,322 BEE,173
Accrued Imcome from bank depoalts 6.2 3,857,761 3,231,056
Accrued Income from term deposh receipis 5.2 4,131,507 4 725 480
Acrued income from Diminishing Musharaka 6.3 3,464,882 2064 624
Cithar receivables 6,000 6,000

64 This includes advancs lo vendors in respect of acguisiion of assels under Diminishing Musharaka
arrangement for amaard delivery to customers amounting o Rs. 3427 million (June 30, 2021: Rs.
24 385 millian).

£.2 This represents accrued income of Rs. 3.86 million (June 30, 2021: Rs. 3.23 millien) and Rs. 4.13
million {June 30, 2021: Rs. 4.72 million) in depesit account and term deposit receipts respectively, held
with Sindh Bank Limited - Istamic Banking Unit, related party.

December 31, Jung 30,
021 2021
Un-swdited Audifed
63  Acorued income from Diminishing Musharaka it e
Receivable 18,185,563 16,803,041
Lez=: Income suspend (14, 700,681) (13,838.417T)
3,464,882 2 064,624
DIMINISHING MUSHARMAR A
Receivables - secursd T.1 754,650,143 BEO.OT4TZ
Le=a: current portion (362,183,887)  (367,318,842)
Lesa: provislon 7.2 {44, T63,510) (44, 561 ,661)
Long term gartion 347,702,748 447,293,669

7.4 This represents the finance provided to Individusl sand Corporate clients under Diminishing Musharaka
arrangements for pedods ranging 3 to 20 years {June 2021: 3 to 20 years) which is secured against
martgage of property, lien on tile documents and charge on assets.

T.2 This includes general provision of RS, 3.22 milion (June 2021: B$. 388 million) made at the rate of
0.5% (June 2021: 0.6%) on diminishing musharaka receivables.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021

E. IJARAH ASSETS

- Raal Chargefor | el | e Lw
— | o [ oo S | 75 | B

. a0 ' I a1, 221 H, 2 Forkn

Azl and macnineny
Wiahizia

i ol and for the Perind anded Decanber 51, 2021

i ad e Fox ey mied Jume 30, 2001 WTEN0  (ZSE0G WS M0 BSWadE 2 dane aases)  AO0E 0
—
December 31, Juns 30,
2021 2021
Ln-audited Audited
4. FIXED ASSETS - In own use Mots Rupees

Tangible assets LR 2,848,007  3,.735588
Intangible assets 5.2 143,652 155,834

2,991,669 3380422
9.1 Tangible assets

= T | e

Paricul Ag ook Jaly | Addifens! Dscashar A:r*;;:? the paricd ¢ | B Duszuinbar | |Beprecaten

TL2ME | ADsleton] | 94, s v A peztmnnty| 31, qeay | 30 Rafie

Rusots

Famiene and Txiunes 1,536,245 1,538,245 785514 gz AT23E Ba3, 1 0%

(Hice equipment LN TR RILEH 2AMMST 233 ATAME  seEn EE

ek kg 1,354,575 R 1,354,575 545,958 fHOTE  ETTAM BT, 241 0%
Compuk:r and aCcesseries 315,13 A 343 2250743 I 23407 B ESE p K BT

i r-dund o e perited e Decemir 31, 202

e gt an fo the year ended Jore 30, I BAATADD  BGAGD  GEEMN A e 7 ORI 20 LeWuw

December 31, Juna 30,
2 2021
2.2 Intangiblz assels T T
Mota e R 5

Opening net book value 158,834 266,675
Addition during the period | year 19,850 213,119
Amartizatian for the perod [ vear (36,0732) (318,951)
Closing net book value 143,652 159,834

As at Decemnber 31, 2021 [ June 30, 2021

Cost 2,111,982 2,002,002

Accumulsted ameptization (1,968330)  {1,232,250)
Met book valus 143,662 155,834
Annual rates of amortization 33.33% 33.33%
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(O
SINDH MODARABA

NOTES TO THE CONDENSED INTERIWN FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021

10,

11.

12

Decarnber 31, duma 30,
2021 201

Un=audited Augited

CREDITORS, ACCRUED AND OTHER LIAEILITIES Hota Rupess
Creditors G441 6,441
Management remuneration payabée - related party 5,627,500 7,452,450
Accrued exXpenses 0.1 7029, 787 241,964
Provision for Sindh sales tax on management remuneration 731,614 1,022,125
Payable to gratuity fund - related party 342,402 1,070,048
Other Habilities 17,914,959 8,235,462

32,553,003 26438 518

101 These Includes Rg, 60,000 (June 30, 2021: Rs, 300,000 for branch rent payable fo Sindh Bank
Limited. related party.

Decarmber 31, June 30,
2021 2021
Un-audited Aunited
Nt Rupass.

TAXATION -NET
Opening balance - Advance ineorme tay {1,149,683) (1,040,397)
Fayments [ adjustments durng the perod [ year (12,354, 115) (108,288)
Provigion for the period § year 1.1 14,476,391 .
Proviskon for taeation{Advance income tax) - Met 972,593 (1, 140,680)

11.1 The provision for current tax had not been made due to exempiion avallable ai comparative period
under applicable provisions of Incomeé Tax Ordinance, 2001. The Modaraba had been destributing
rmore than 80% of its profit after tax to s certificate holders,

Dacambar 31, Jumne 30,

2021 20
Un-auditad Auditad
Hata Rupeas
LONG TERM LOAN - subordinated g2.4 1,000,000,000 1,000,000,000

121 This represents Interest free loan provided by the Management Company (related party) o the
Modaraba. The loan is sub-ordinated to senior debt and is repayable at the discretion of Modaraba.
The Modaraba has the optlon to issue modarabe certficates In future agalnst this loan, sublect to
necessary requlatory approvals.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SI%-MONTHS ENDED DECEMBER 31, 2021

13,

14,

CONTINGEMCIES AND COMMITMENTS

The Modarabs recehved a letter from the Asslstant Commissioner - Sindh Revenue Board (SRE), wherein, It
is mentioned that during scruting of the financial statements of the Modaraba from July-2014 to March 2018
ne came to know that the Modaraba ks engaged in providing f rendering taxable sendces which falls under
the Second Schedule of Sindh Sales Tax on Services Act, 2011 (the Act), and the sales tsx on such services
mainly [jarahfease rentals aggregates to Rg 27.67 millon which I8 oufstanding. Such letters were also
received by some other Modarabas and collectively, a petition against the same was filed through a common
hegal counsel in the Honorable High Court of Sindh challenging levy of Services Sakes Tax on larah/ease
fimancing transactions. The Honorable High Court has granted a stay stating that no adverse arder in respect
aof the proposed treatrment shall be made against the Petitioners.

The management of the Modaraba baged on discussions with s legal coungel is of the view thal the Sindn
Sales Tax Iz not applicable on ljarsh fransactions and expect that the matter will be decided in Modarabas®
favour. Accordingly, ne liability in respect of the above has been recognized in these financial stalements,

December 31, Decembar 31,

2021 2020
Mata Rupies

ADMINISTRATIVE AND OPERATING EXPENSES
Salaries, allowances and olher bensfils 14.1 11,837,221 16,672,400
Legal and professional charges 716,240 718,071
Shariah advisor fee 216,000 216,000
Repair and maintenance 653,003 sl 753
LHility senices 645,021 587,664
Registration and subscription fee 568450 SE0 634
Generatar sharing and fusl charges 14.2 424,006 287,321
Entertsinment 85,045 &5 707
Advertisement and publications 122,800 114,122
Rent, rates and texes 14.3 400,001 400,008
Travelling and conveyance 1,754,360 1,502 448
Security services 300,000 300,000
Printing. staticnery and photocopy 231,692 253,096
Postage, courier and telegraphs 137,097 Ta 446
Auditors' remunaratian 152,208 170,078
Depreciation expenss - langivk assots 8.1 GET7 ATE £56,851
Amortization expense - intangible asssts 8.2 36,072 151,082
Takaful ! insurance - owned assets B4,645 B9 254
Takaful ! insurance - ljarah and Diminishing Muzharaka 211,602 181,361
Miscellansous 111,001 116,448

16,455 030 23 750,637

14.1 This includes contribution of R, 376442 (2030 Rs. 582 108) fo prowident fund and provision for
gratuity of Rs, 342,402 (2020: Rs. 489,234), ralaled party.

142 This includes amount of Rs. 360,000 {2020: Rs. 218,430) agsinst sharing of expenses with Sindh
Instrance Limitsd - refated party.

14.3 This incluges amount of Rs. 300,000 {2020: 300,000) branch rent to Sindh Bank Limited, related party.
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SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SI%-MONTHS ENDED DECEMBER 31, 2021

15. SEGMENT INFORMATION
Az per IFRS 8: "Opersting Segments”, segments are reported in @ manner consistent with the internal
reporting used by the chief operating deciglon-maker, The Chiel Execulive Officer has been lgeniified ag the
chie operating decision-maker, who is responsible for allocating resources and assessing performance of
the operating segments.
The Chief Executive Officer ls responsible for the Modarzba's enfire product portfalle and conslders the
business to have a single operating segmant. The Modaraba's asset allocation decisions are based on a
sirgle Integrated Imvestment strategy and the Modaraba's performance s evalusted on an overall basis,
The Internal reporting provided o the Chief Executive Officer for the Modaraba's assets, liabiiies and
performancs is prepared on a consistent basis with the measuremant and recognition principles of approved
accounting standards as applicable in Pakistan.
The Modaraba i5 domigiled in Pakistan, AN of the Modaraba's incoms is from imeestments o entitios
incorporated in Pakistan.
16. RELATED PARTY BALANCES AND TRANSACTIONS
The Modaraba has related party relationship with the Management Company, its assodisted companies and
key managsmant parsonnel,
The details of related party transactions and balances clherwise than disclosed else whers in these financial
slaternent are as follows:
Decernber 24, Jure 30,
2021 2021
u dited Audifed
Balances as at period end — Rupecs :
Sindh Insurance Limited - assoclated company
Sharing of expenses payable 360,000 218430
Key Management Personnel
Lorg lerm loan (including curment portion) 1,291,500 1,480,500
Diecember 31,
Transactions for the period m‘;:;:' . 202
Sindh Bank Lirmited - associated compamy T
Income on bank deposhs 19,082,271 27,899 828
Income on term deposit receipt 10,636,711 1,361,644

28,715 882 28 361 472

Sindh Modaraba Management Limited - Management company

Drividend paid 42,446,000 67,302,100
Management Company's remuneration aconied 5,627 800 4,821,753
Management Company's remunaration paid 7,862,480 12,411,104

55,936,280 74,634 957
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SINDH %10 DARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 34, 2021

17.

18,

December 31, December 31,

2021 2020
Hale Rupsas

Sindh Insurance Limited - associated company
Insurance premium / Takaful contribution paid 883492 B43,522
Sharing of expenses paid 218,430 218430

1,101,922 1,061,952
Key Management Personnel
Salaries, allowances and benefits paid 5,454 267 10,267,818
Sindh Modaraba Employees Prevident Fund - emplovee fund
Caontribution peid (both employer's and employes's contribution) TH2 884 1,164,386
Sindh Modaraba Employess Gratuity Fund - simployes fund
Caontribution paid 1,070,048 902,323

FAIR VALUE OF FINAMGCIAL INSTRUMENTS

Fair value s the amount for which an asset could be exchanged, or lability settled, betaeen knowledgeable
willing parties in an arm's length transaction. Conseaquantly, differences can arise bebwean carmying values
and the fair value estimates.

Undesdying the definition of fair value is the présumption that the Modaraba is a going concérn withouwt any
Intention or reguirement ta curtall matesally the scale of s operations or to undertake a transaction on
adverse terms.

Intemational Financial Reporting Standard {(IFRS) ¥, Financial Instruments: Disclosures’ requires the
Moderaba to clessiy fair value measurements using a Tair value hierarchy that reflects the significance of
the inputs used in making the measurements. The fair value hierarchy has the Tollowing levels:

- guoded prices {unadjusied) in active markets for identical assets or liabilities (lsvel 1}

- inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (I.2., a3 prices) or Indirectly {l.e., derlved from prices) (evel 2); and
inputs for the assets or liability that are not based on cbesrveble market data (i.e., uncbservable
inputs] {hevel 3),

5 &t the balance sheet date, there were no financlal instruments which were measured at fair values n the

financial statements.

Decamber 31. ecemiber 31,

2021 2020
CASH AND CASH EQUIVALENT Nots Rupcas

Cazh and bkank balances 4 565,018,015 331,887,156
Shert tarm investmaeant 5 320,000,000 500,000,000

885018015 831,887,156
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(O
SINDH MODARABA

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2021

13, SUBSEQUENT EVEMNT

Mo subsequent events have occurred fill the regorting date that may reguire adjustment of or disclosure in
the condensed interm fimancial mformation fur the pariod ended December 31, 2021,

20. DATE OF AUTHORISATION

Thiz condensed interim financial information was authorised for issue on Janwary 31, 2022 by the Board of
Directors of the Management Company.

21. CORRESPONDING FIGURES
Corresponding figures have been re-classifisd, wiwrever necessary for the purposes of comparison,
22, GEMERAL

Figures have been rounded off 1o the nearest rupee,

For Sindh Modaraba Managoemant Limited (Management Comapary)

D L

Chsiriian Acting CEO Dirschar Acting CFO
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